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6% Bonds 
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Make 1927 an 
INVESTMENT YEAR 


For the proper investment of your 1927 funds you will 
want to select a security that combines Safety, Market- 
ability and Attractive Yield. These are outstanding 
features of the securities of the $600,000,000 Cities 
Service organization, which are owned by 250,000 people. 
Whatever your particular requirement may be—Bonds, 
Preferred stock, common stock—you can meet them with 
one of the Cities Service securities, which yield from 
514% to over 8%. 


Send for full information 
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la he Continual Fluctuation in economic conditions renders im- 


perative a frequent analysis of your investment holdings. 


Under the guidance of their own statistical departments, the 
more prominent Insurance Companies, Banks and Industrial Cor- 
porations are constantly making judicious changes in their securities. 


We maintain a complete Statistical Department as a service 


to our clients. 


We invite correspondence 


Bonner, Brooks & Co. 
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Steel “Makers Optimistic : 


Leaders in the steel industry are unanimous in voicing optimism 
regarding the outlook for business in 1927. 


And one reason for optimism is the sound manner in which the 
industry is progressing as a result of the consistent refusal of con- 
sumers to pave the way for trouble by overbuying. 


The industry has made real progress towards stabilization and t 
continued co-operation between manufacturer arid consumer is the 
aim of leaders in the industry. 


The same sort of co-operation in all lines of industry will avoid 
the economic disturbances that in the past has resulted from over- , 


expansion by the manufacturer and extravagance on the part of the 
consumer. 











leading manufacturer of steel products 


| This page has been contributed by a 
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A New Dear Message 


AYINSPIRED by our record of service 
e cbse during the past year, and confi- 
ra dent that our usefulness to the 
eo BSS territory in which we operate 
will further increase, the management of 
the RockIsland Linestakes this opportunity 
of sending to the thousands of patrons of 
our railroad A New Year Greeting and the 
wish that all may have continued pros- 
perity and growth throughout 1927. 


WE oF the Rock Island are proud of the 
spirit of service which permeates our 
organization of nearly 40,000 employes, 
spread over 8,000 miles of railroad. That 
spirit has made our patrons, our friends. 
It has brightened friendship with courtesy. 
It has strengthened fealty with charactar. 
It has translated our motto—“A Square 
Deal for Every Patron” — into a living force 
on our railroad, 










But, as intense as our service has grown, 
we could not have rendered that service 
so effectively, had not the Rock Island the 
sympathetic co-operation it receives at the 
hands of the public in our territory. Never 


in the history of our railroad have we had 
the encouragement accorded us by our pa- 
trons that we received during the past year. 
And it is a source of great satisfaction to 
the management of the Rock Island, that, 
on this New Year, our railroad has the 
moral support of those whom we are en- 
deavoring to serve. Such support encour- 
ages us to greater efforts in behalf of pub- 
lic service. 


THEREFORE, we of the Rock Island Lines, 
are optimistic over the outlook on this New 
Year of 1927. We believe our value to our 
patrons will continue to grow. The Rock 
Island management wants only the oppor- 
tunity to serve, and for that service a fair 
return—that our prosperity may be your 
prosperity; our growth, your growth; and 
our success be reflected in your progress 
and in your happiness. 


To THAT end we wish you a most pros- 
perous and successful New Year. 


Rock Istanp Lines 
J. E. GORMAN 


President 


GNERO 


Famous Rock 


De Luxe Golden State Limited 


Sixty-three-hour train between Chicago, 
Kansas City and Los Angeles. Saves a 
business day. Shortest line—quickest time 
to San Diego. 


IsLAND I RAINS 


Rocky Mountain Limited 


Daily between Chicago and Denver- 
Colorado Springs—only one night en 
route. The favorite of discriminating 
travelers. 


Other fast thru trains West and Southwest 


Rock Island Travel Bureaus in all Principal Cities, or address 
L. M. ALLEN, Vice-President and Passenger Traffic Manager 
Rock Island Lines, Chicago, Illinois 


Comfort and Courtesy are Your Fellow Travelers on the Rock Island 
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BARNSDALE 


ENGAGED IN Every BRANCH OF THE PETROLEUM INDUSTRY 
Our Own CRUDE 
Our Own Pipe LINEs 
Our Own REFINERIES 


Our Own TANK Cars 














(3, MODERN REFINERIES — 83 


Barnsdall, Okla. Wichita, Kansas Okmulgee, Okla. 














| BARNSDALL CORPORATION |. 


| | 
| NEW YORK KANSAS CITY | 
| PITTSBURGH SAINT PAUL | 
| SAINT LOUIS LOS ANGELES | 

| 
General Offices | 


Executive Offices 


General Sales Offices 
120 Broapway, New York City 


PETROLEUM Bioc., TuLsA, OKLA. | 
| 

624 So. Micuican Ave., Cuicaco, ILL. | 

| 

| 
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Investment > in— 
CHAIN STORE SECURITIES 


ENERAL MERCHANDISE CHAIN STORE 
G COMPANIES have just reported another record 
year in volume of sales, which presages a comparable 
increase in net profits. The younger of the growing 
Chains made the most notable gains. 


Our knowledge of the merchandise chain store business 
extends over a decade . . . in which time, with associ- 
ates, we have financed a number of the most successful 
companies in this field. 


We shall be glad to make recommendations to in- 
vestors or to furnish details concerning any chain 
store security. 





Write for a special letter we have just prepared, 
** Investment. In- Chain > Store Securities’’ 





George H. Burr & Co. 


MUNICIPAL BONDS - GENERAL MARKET ISSUES - CHAIN STORE SECURITIES 


57 William Street, New York City 


' CHICAGO ST. LOUIS PHILADELPHIA HARTFORD BOSTON 
i SCRANTON CLEVELAND KANSAS CITY MINNEAPOLIS 
: GEO. H. BURR, CONRAD & BROOM, Inc. 

SAN FRANCISCO LOS ANGELES SEATTLE PORTLAND SPOKANE OAKLAND 
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What ts the Vatue 


of a Chain Hore Hock? 


Like Bank, Insurance and Just Compan iy S tocks, Chain Slow Stocks 


usually sel al frrtces on hich the dt: tdend ye tds are very flow. Most | 


Yy them sellat prrces vanging from ten to tiwen. ¥y times annual earnings 


THE POPULARITY OF 
CHAIN STORE SECURITIES 


During the past few years, probably 
no one class of Investment Security has 
enjoyed a greater increase of popularity 
with the shrewd investor, or shown 
m re remarkable market 1 alue apprecta- 
tion than have the cham store stocks. 


The underlying reasons for these facts 
lie within the favorable fundamental con- 
ditions under which chain store enterprises 
operate, viz.: 

Large sales volume and attendant strong 
purchasing power, making possible sub- 
stantial profits while giving exceptional 
merchandise value to customers. 

Application of the efficient principles of 
mass or quantity production to manage- 
ment and distribution effect similar savings 
in unit cost. 


Well managed chain store systems have 
most uniformiy shown constant records of 
expansion and increased earnings from 
year to year—increased business per unit, 
and increased number of units. 


Some of the larger chain store systems 
have approached the point in their expan- 
sion programs where opportunity for in- 
creasing the number of units seems to grow 
narrower. Many investors who purchased 
stocks of these systems in their early devel- 
opment period, by re-investing in the stocks 
of the smaller chains are recognizing the 
probability that such smaller systems offer 
opportunity for duplicating the success, 
through unit expansion, which has been re- 
corded by the older chains. : 


A NEGLECTED OPPORTUNITY 
IN A CHAIN STORE STOCK 


Published reports of one of the smaller 
chain store systems indicate that the 
stock of this progressive company ts sell- 
ing very substantially out of line with 
other chain store stocks. 


This opinion is based upon the following 
facts and comparisons: 


The last available balance sheet shows 
cash substantially more than total current 
liabilities. No good will carried as an asset. 


The current market price is only about 
1% times the book value of net tangible 
assets, whereas the average market value 
of chain store stocks is about 3% times 
the net tangible book value. 


The current market price of this stock 
is less than five times indicated estimated 
earnings for the current fiscal year nearly 
completed, whereas the average market 
price for such stocks is between twelve and 
sixteen times annual earnings. 


It seems reasonable to believe that this 
company can at least maintain, if not in 
fact further increase earnings and dividends, 
because of: (1) the excellent record of in- 
creasing sales volume and profits shown 
‘during the past two years, and the pros- 
pects for further increase of same from the 
stores now being operated, (2) the large 
open field for adding to the number of units 
in the system, and (3) the excellent repu- 
tation of the system for merchandise 
values offered its customers, and of its man- 
agement for aggressive, progresstve mer- 
chandising methods. 


Our current circular describing this chain store system 
and recent valuable acquisitions will be sent on request. 


JESTER, HORN (0. 
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The Trend of Things 


@ Developments of the current week indicate a further easing in interest 
rates possibly leading to a reduction in the New York rediscount rate, 
to a continued high rate of consumption of goods which will probably 
bring about increased production before long, and a continued high rate 

Stock prices were quite irregular but investment se- 

curity prices continued their rise. 


of new construction. 


S this issue contains our annual reviev 
A and forecast the prospects for the 
leading industries of the country 
are rather thoroughly discussed in the fol- 
lowing pages. The two most important 
factors to consider under existing condi- 
tions are the state of credit and the pros- 
pects for new construction. Each of these 
fundamentals is at present in a favorable 
position. About a year ago the Federal 
Reserve Bank was raising its rediscount 
rate while now with reductions in several 
European countries the next change in this 
rate will in all probability be a downward 
one, 

Summing up briefly it appears that 1927 
will be a year very much like 1926 both in 
respect to volume of general business and 
security price movements. In other words 
every present indication points to a good 
volume of trade during the coming year 


for the country as a whole; there doubtless 
will be both geographical and industrial 
variations. 

In the securities market those who base 
their commitments on investment rather 
speculative reasoning will probably fare 
better in 1927 just as they did in 1926. 
There is little doubt but that 1927 will be 
another good year for bond buyers and 
especial attention is directed to page 80. 
These bond investments will be repeated 
from month to month with such changes as 
developments in the meantime warrant. In 
other words this bond list constitutes a 
specific recommendation and is clearly sub- 
divided into classes and from time to time 
either due to price changes or changes in 
the status of the bonds transfers will be 
recommended, 

Next week THE FINANCIAL Wortp will 


resume its usual policy of ‘discussing inter- 
esting individual situations with specific 
recommendations. Mr. Guenther is pre- 
paring another bargain list for an early 
issue which will include a large number of 
the stocks in his December 4th list which 
can be found on page 87. 

The announcement made public as we go 
to press about the merger of Northern 
Pacific and Great Northern was fore- 
shadowed in the November 6 issue of THE 
FINANCIAL Worwp. It doubtless will take 
some time to work out the details and 
present them to the Interstate Commerce 
Commission. It is a decidedly favorable 
and holders of Northern 
Pacific, Great Northern, Colorado & 
Southern and Chicago, Burlington & 
Quincy should hold their stocks pending 
further developments. 


‘development 
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What Is Ahead? 








N the 


threshold of another 


year 
we all pause to speculate on 
what it has in store for us. That 


is about all we can do, for the future is 
entirely shaped by the hand of destiny. 
But we have some guidance of the pros- 
pects provided the visible elements and 
factors meet with no structural inter- 
ference as the year proceeds to round 
out its cycle, 


Of those visible factors the majority 
can be placed in the favorable column. 


They outnumber the possible opposite ° 


influences. The consideration of these 
encouraging situations is largely respon- 
sible for the optimistic opinions rendered 
on the year’s outlook by most of the 
financial authorities, bankers and indus- 
trial leaders. 


It at least indicates that in these au- 
thoritative circles it is felt that the na- 
tion’s financial and economic foundation 
is sound and capable of properly carry- 
ing on the general prosperity with which 
we have been favored for the past sev- 
eral years. 


Good Year Ahead 


In this opinion I share also. I believe 
1927 will develop into very much what 
1926 turned out to be. A year which 
primarily will be more largely marked as 
an investment year financially than it 
will speculatively except in certain back- 
ward recovering industries. 


From the stock market standpoint it 
must be clearly borne in mind that the 
general run of prices, especially in the 
industrials, has already discounted a 
liberal earning power—and further rises 
may be expected only when the prospect 
of further gains in 
clearly defined. 
income 
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earnings become 
On the other hand the 


producing securities are in a 





pendent. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL WoRLD 


position to enhance in value with the 
continuation of declining interest rates. 
To frame a mental picture of our 


prospects of what is ahead of ‘us in 1927 
we should first consider the favorable 
signs which we know exist. Then we 
may review the unfavorable factors. 


Country in Good Shape 


The financial foundation of the coun- 
try was never in such sound shape. The 
increased deposits in the savings banks 
tell us that the mass of the people are 
stowing away for eventualities surplus 
earnings instead of spending their wages 
in extravagant living. The prosperity 
of the savings banks belies the fears ex- 
pressed last year that the instalment 
buying has reached such unwieldy pro- 
Were 
there any signs of this it certainly would 
first show itself in the savings deposits. 
The commercial banks also reveal 
through the clearings that the general 
volume of trade is being well maintained. 
If it so continues during 1927 we are 
assured a replica of 1926, and with that 
we should be more than satisfied. 


portions as to become a menace. 


The liquid condition of the country is 
assuring. That is made patent by the 


prevailing investment demand. It proves 


that the people still have plenty capital. 


available for securities. An unseen in- 
fluence on this activity is our annual 
turnover in our capital. By that term 
is meant what the country receives an- 
nually from interest and dividends from 
securities or other investments. No ac- 
curate figure of what it amounts to is 
available, but it will run closer to $10,- 
000,000,000 than under that sum. Here 
alone is a source that must be regarded 
a substantial mainstay for prosperity. 
Interest rates incline towards further 


@ A careful appraisal of what visible factors are on hand 
points to 1927 as a year not unlike 1926—a year that ina 
general sense was a satisfactory one; 


@ Our strong financial condition, the fluidity of our cash 
resources, low interest rates, tremendous investment pur- 
chasing power provide a strong mainstay for the continu- 
ation of good business for the year if the crops this fall 
reach maximum proportions; . 


@ Our publisher analyzes the conditions and prospects on 
which the year into which we are entering is largely de- 
His conclusions will interest our readers. 


—THE EDITORS 


casement. From this source investment 
should benefit. Further, it 
the absence of any inflation. 
We should derive additional benefit from 
the steady improvement in 


securities 
indicates 


European 


financial and economic recovery. Over 
there the major nations are rapidly 
placing themselves on a_ gold basis. 


France and Italy, expect to restore this 
monetary standard in 1927, Germany, 
Great Britain and Belgium have already 
done so. 

The political outlook is tranquil. The 
Coolidge administration assures the con- 
tinuation of constructive legislation even 
though the Republican party controls 
the Senate by a very slim majority. 


Labor Well Employed 


With labor well employed and on a 
high standard of wages there does not 
seem so much danger of serious dis- 
turbances there. The only spot where 
such difficulty may arise is in the coal 
industry. But it would appear from the 
collapse of the British coal strike and 
its attending large loss to the miners 
over there that the coal union _leaders 
would prefer to submit their wage prob- 
lem to impartial arbitration. In fact 
this form of adjustment is growing in 
popularity as a sane way of 
controversies 


settling 
and 


between employees 


employers. 

If taxes are reduced in 1927, of which 
there is a good prospect, trade will de- 
rive stimulation as a result of it. 

These general conditions should they 
not meet with interference from unseen 
developments augur well for the con- 
tinuation of the iarge consuming power 
that we have developed in this country. 
The trade conditions could not be better 


(Please turn to page 105) 
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The Outlook for Securities 


€ THE FINANCIAL WORLD’S 


forecast of security price 


movements made a year ago has proved remarkably 
accurate and the one now being made for 1927 is based 
on the same reasoning processes; 


€ It will surprise many readers to learn that about 60 per 
cent of the New York Stock Exchange stocks closed the 
vear lower than they opened it despite the fact that in- 
vestment securities are at their highest level since 1913; 


€ he coming year will reward those who exercise neces- 
sary discrimination, who watch fundamentals closely, 
and who base their operations on the probability of 
lower interest rates forcing higher prices for investment 


securities. 


UST one year ago’ (in our January 

9 1926, issue) I discussed the out- 
look for security prices during 1926. 

My conclusion was that 1926 would prove 
a good year for investors but not so good 
for speculators, and I made the following 
statement: “At present it is my judgment 
that the year 1926 will witness a continu- 
ance of the uniform and orderly upward 
trend in railroad stocks but will be 
featured by much less uniform action in 
the industrial division of the list,’”—and 
specifically recommended the rails, good 
yielding public utility preferreds and the 
high yielding, long lived, low cost coppers. 
There was little reason to change that 
judgment during the course of the year 
and there is little reason to change it now. 
In 1925 about 20 per cent of all New 
York Stock Exchange stocks closed the 
year lower than they opened it. In point- 
ing this out a year ago I made the pre- 
diction that the percentage in 1926 would 
It probably will amaze the 
average reader to know that about 60 per 
cent of all the stocks on the New York 
Stock Exchange actually closed 1926 lower 
than they opened it. Needless to say these 
wide divergencies were most prominent in 
the 


be larger. 


stocks other than those which have 


heen repeatedly given first place in our 


recommendations. 
_— About bonds and strict- 
= 


investment securities 
the position was 
taken that these 
were subject to the 
influence of de- 
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By FREDERICK HANSSEN 


clining interest rates brought about by a 
probable moderate decline in commodity 
prices and further gains in our investment 
capital. Of course, this position also has 
been demonstrated as thoroughly sound by 
the steady appreciation in investment 
securities during the past year. These 
same influences are still operative and the 
same position taken on investment securi- 
ties in my judgment which proved so 
sound for 1926 can be maintained for 1927. 


Earnings Fix Prices 


In the following pages will be found 
our views regarding the prospects for 
various industries and securities repre- 
sentative thereof. It is, of course, obvious 
by now that all stocks do not move to- 
gether, that there is no “market,” and that 
each stock must stand on its own two 
feet, namely, its current and future net 
earning power. Those stocks that ad- 
vanced substantially during the past year 
were without a single exception worthy of 
note favored by increasing earnings; those 
which declined were adversely affected by 
a drop in net earnings. 

Now 1926 was from the standpoint of 
available corporation earnings one of the 
most prosperous in the history of the 
country and the obvious conclusion is that 
the larger and more firmly entrenched 
units,-such as U. S. Steel and General 
Motors, relatively got a bigger share of 
this increase in net than did their smaller 
competitors. Stock prices and earning 
records amply demonstrate this. There is 
no present reason to believe that 1927 will 
prove to be a very different year in this 
regard and those desiring to have com- 
mitments in industrial stocks during 1927 
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will do well to have their funds invested 
in each instance in the strongest single 
unit in its group. That appears the 
safest general rule to follow. 

Just as keen discrimination was essen- 
tial to profitable operations last year so it 
will prove this year. Stocks will follow 
earning trends and the most important 
singe factor in determining whether to 
buy, sell or hold a stock will be found in 
the all important equation of probable 
future earnings. Of course, due considera- 
tion must be given to the ratio of current 
earning to market price to determine if 
a good gain in net has not already been 
discounted in prices currently prevailing. 

We have therefore prepared after care- 
ful study a survey of the more important 
industries and have made specific recom- 
mendations in each division of the list 
largely on the basis of the fundamental 
reasoning outlined above. Those who de- 
sire to reduce their risk to the minimum 
during the current year will be operating 
on the soundest basis if they select rea- 
sonably safe securities affording a yield 
higher than current interest rates and thus 
speculate only on the strong probability 
of lower interest rates driving prices up. 
In any event interest rates should decline 


whether business expands moderately, 
whether it remains about stationary or 
whether it declines moderately, and 


in any event, the all important influence of 
ease in our money situation should make 
for higher price . 
levels for 
vestment secur- 
ities during the 
coming year. 
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New Construction in 1927 


HE year just closed established new 
high records in contracts let for 


new construction and doubtless in 
capital actually invested in .new construc- 
tion. The importance of a high rate of 
new construction activity to a high rate 
of business activity has been repeatedly 
outlined in THE FINANCIAL Wor p. Brief- 
ly new construction uses surplus labor and 
materials and transfers them from a liquid 
to a fixed asset. 
Obviously when new construction is 
active this process results in ample em- 
ployment and in turn in ample purchasing 





important; 


of the country. 


rate of new construction? First ease in 
the money markets so that capital can be 
borrowed cheaply. This favorable factor 
is with us. Second a rental situation which 
will make it profitable to erect a building. 
This factor we also have with us. How 
long will the rental situation continue 
favorable to new construction? That is 
hard to say. 

Experts in this field have been predict- 
ing a decline in new construction for 
years and have been proved wrong time 
and again. They based their forecast large- 
ly on the theory that the deferred con- 


« The most important single factor determining future 
business activity is to be found in the rate of new con- 
struction. A proper concept of probable construction 
activity during the coming year is therefore highly 


All records were broken in this field in 1926 and it is 
quite evident that recent contracts assure a high rate 
of activity for at least the first half of 1927; 


Whether a recession will come later in the year and 
to what extent is difficult to say, but this factor should 
be watched closely from month to month and as it 
can be divided territorially will give a good indica- 
tion of conditions in various geographical divisions 


rising standard of living which makes the 
average family increase its space needs as 
its income rises. There is no indication 
that this rise in the standard of living in 
this country has reached a peak; on the 
contrary there is every indication that it 
will continue. 

Therefore looking at the country as a 
whole there is every indication that 1927 
will be a year of activity in this highly 
important field. There is no prospect of 
any important recession the country over. 
Contracts actually let through the close of 
1926 assure a high rate for the coming 











power. This in turn results in “good struction of the war had been made up but months. But a detailed study of the fig- 
business.” Now what makes for a good overlooked the all-important factor of a (Please turn to page 104) 
Building Forecast for 1927 
N.Eastern N.Atlantic S.Eastern S. Western Middle Western 
Building Types States States States States States States U.S.A. 
Automotive ................... $8,605,000 $37,070,000 $8,887,500 $8,735,000 $52,365,000 $21,470,000 $137,132,500 
NN Sach aie cicct Neal 16,000,000 81,425,000 4,485,000 6,700,000 41,050,000 8,997,500 158,657,500 
Apartments ...............-..- 21,757,500 331,602,500 14,500,000 25,317,500 157,047,500 57,775,000 608,000,000 
Apartment Hotels ........ 6,337,500 117,362,500 5,562,500 5,675,000 48,150,000 25,150,000 208,237,500 
Clubs (fraternal, etc.) 11,882,500 62,362,500 9,687,500 12,395,000 73,667,500 37,845,000 207,840,000 
Community and Mem.. 4,337,500 29,570,000 1,112,500 18,815,000 31,275,000 11,522,500 96,632,500 
ene 39,345,000 99,840,000 12,937,500 35,402,500 90,960,000 36,415,000 314,900,000 
TID oe 8,555,000 40,607,500 7,925,000 12,990,000 31,867,500 13,875,000 115,820,000 
(Under $10,000) 
I 8 ai 7,925,000 39,687,500 6,095,000 11,940,000 38,737,500 12,095,000 116,480,000 
($20,000 to $50,000) 
Dwellings ...................... 8,075,000 33,520,000 2,212,500 5,915,000 29,220,000 11,387,500 90,330,000 
(Over $50,000) 
Hotels ; a seen 20,970,000 92,442,500 25,762,500 37,725,000 92,950,000 66,917,500 336,767,500 
ee ee 17,850,000 126,937,500 7,850,000 18,465,000 78,222,500 23,622,500 272,947,500 
dete 42,362,500 134,205,000 2,415,000 18,555,000 139,455,000 17,797,500 354,790,000 
Office Buildings .......... 32,250,000 194,140,000 7,757,500 47,385,000 267,845,000 68,250,000 617,627,500 
Public Buildings .......... 28,102,500 102,027,500 6,950,000 10,912,500 65,845,000 56,440,000 270,277,500 
nL nee 52,900,000 144,950,000 24,770,000 43,325,000 219,080,000 81,215,000 566,240,000 
I hi ha ial 5,417,500 42,025,000 14,072,500 7,567,500 25,487,500 12,497,500 107,067,500 
RE ST 18,637,500 54,747,500 6,995,000 11,012,500 93,367,500 14,892,500 199,652,500 
Welfare, Y.M.C.A., etc. 7,425,000 24,167,500 4,262,500 4,745,000 30,537,500 6,280,000 77,417,500 
Total Value .............. $358,735,000 $1,788,690,000 $174,240,000 $343,577,500 $1,607,130,000 $584,445,000 $4,856,817,500 
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Railroads Face a Prosperous Year 


LL the fundamental in- 
7. eee of leading 
railroad executives are 
that the railroads will enjoy 
a large volume of business in 
1927. With further increases 
in efficiency, a probable mod- 
erate increase in freight rates 
in the West this should more 
than offset any wage in- 
creases that might become 
effective. In other words 
while all net earning records were broken in 1926, current 
indications are that a new high record will be established 
in 1927. 

















Throughout 1926 rail stocks were given first place in 
our recommendations and as will be seen from a study 
of the complete list of bargains recommended by Mr. 
Guenther they have always been liberally represented in 
his lists and in each instance every dividend-paying rail 
stock recommended is selling for more than when it was 
recommended. 


This group continues to hold first place in our recom- 
mendations because it is the most clearly undervalued 
when comparison is made between current earnings and 
current market price and when due consideration is given 
to probable future earnings. Numerous dividend increases 
have taken place in the rail group in the past year and 


at least as many (probably more) can be expected in 
1927, 


It is probable that greater headway will be made in 
the field of mergers and the all important question of valu- 
ation which in the judgment of the best posted men can 
only result in Supreme Court decision giving the railroads 
a much higher valuation (and therefore a larger return) 
than the Interstate Commerce Commission proposed 
through its bureau of valuation. 


Thus with rail securities selling low as compared to 
value, with prospects for better earnings to increase true 
value, with prospects for dividend increases, with indica- 
tions pointing to favorable developments in freight rates, 
mergers and valuations, with increasing efficiency and 
traffic to more than offset wage advances the outlook 
continues very favorably defined. As a matter of fact 
if no other influence is operative during the coming year 
than lower interest rates this of itself will bring about 
higher prices for rail securities which because of their 
fixed rate of return are largely responsive to the same 
influences that govern bond price movements. 


Specific recommendations amongst dividend-paying stocks 
will be found in Mr. Guenther’s last bargain list on page 
87. For more speculative purposes Rock Island, Missouri 
Pacific preferred and common, Wabash, Kansas City 
Southern, Missouri-Kansas-Texas, Wheeling & Lake Erie, 
Texas & Pacific and Chicago Great Western preferred 
appear attractive as well as the following “minority” rails, 


Colorado & Southern, New Orleans, Texas & Mexico and 
Reading. 


The Position of the Motor Stocks 


HEN the complete 
W records of sales of 

motor cars and 
trucks is available for the past 
year it will likely show the 
establishing of a new peak, 
exceeding the record year of 
1925. What are the prospects 
for 1927 making another new 
record? They are good. 
With generally prosperous 
conditions prevailing there is 
no reason for a decreasing volume despite the oft referred 
to “saturation point.” A prominent manufacturer in dis- 
cussing sales saturation gave as his idea, “If we can’ make 
the car the public wants and by so doing make them 
completely dissatisfied with the car they now own there 
is no such thing as a saturation point.” 





After a visit to the annual automobile show it can be 
said for the manufacturers that they have done an ad- 
mirable job in carrying out this plan. The trend in new 
cars is largely a style appeal. Some, it can be said, have 
resorted to extremes. One leaves the show in the usual 
quandary as to a preference in the different price classes. 


Viewed from the stock market standpoint there is little 
to be learned from the show. It remains for the pro- 
ducing, distributing and advertising forces of the different 
organizations to bring about results. Ford is alone in 
not following the siyle car. Ford in 1926 lost a good 
portion of the business. What he lost was largely gained 
by General Motors. The other manufacturers gained or 
lost little as a group. The subdivision of business showed 
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a few gaining, others losing. Unless Ford changes his 
present policy his business in the current year will likely 
show a further decrease. From the present outlook it 
appears that the Chevrolet of General Motors will again 
cut heayily into this business. The Whippet of Willys 
Overland has a fair chance of obtaining some of the 
business on reports that many of the Ford dealers have 
adopted this new line. 


At the opening of 1926 General Motors was recommend- 
ed as the outstanding speculation in the motors, followed 
by Nash, Packard and Hupp. There is no reason for 
changing our views regarding leadership for this year. Gen- 
eral Motors continues to be the outstanding speculation 
in the motors. As shown in the record of motor cars 
sales published in THe FINANCIAL Wortp, December 25, 
1926, General Motors increased its percentage of total busi- 
ness from 21.9 in January, to 32.9 in November. This 
sales trend should be watched very carefully and will be 
presented as reports are made available. 

Another outstanding feature in the motors in recent 
months has been the progress being made by Chrysler. 
From 2.9 per cent of total business at the opening of 
the year the company was getting close to 6 per cent in 
recent months. Following General Motors the stock of 
Chrysler could be given consideration and for strictly 
speculative purposes Willys Overland would be next in 
line. With these three stocks diversification can be had 
in price according to the ability to assume speculative risks. 

In the’ truck field, in consideration of the relation of 
earnings to market price and the volume of business as 
reflected in sales, White and Federal present the soundest 
grounds for speculative commitments. 
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Better Things Ahead for Copper 


HE extensive campaign 

! that has been carried on 
by the Copper Mine 
Owners Association to stimulate 
the use of copper in industry 
has gone a far way in bringing 
before the public the advan- 
tages in using the red metal. 
Coming at the height of this 
educational campaign a period 
of low prices has not only made 


practical application possible 
but has encouraged its extended use both here and abroad. 
World consumption in the years preceding the war averaged 
about 2,100,000,000 pounds which has increased until at present 


it exceeds 3,000,000,000 pounds, an increase of about 45 per 
cent. 





Our national industrial progress since the war in comparison 
with that of Europe finds reflection in our consumption of 
copper and fixes the importance of the metal as an asset to 
our industries. In the past year the American market has 
increased about 25 per cent and compared with pre-war years 
is now about double. Ordinarily America and Europe consume 
about 90 per cent of the total world output and with European 
consumption at present showing little increase over pre-war 
years a belated demand should soon make itself felt. 


It is timely that with the opening of this new year we saw 


the formation of the Copper Export Association whose mem- 
bers are made up of the majority of the large producers. The 


increase in refined copper stocks in recent months has, to a 
large extent, been encouraged by the possibility of better 
prices. Surplus stocks, at the close of 1926, amounted to 
171,000,000 pounds as compared with the low figure for the 
year, at the end of July, when 129,980,000 pounds were on 
hand. While this may appear a sizable increase it must be 
realized that over a period of years the visable supply of 
refined copper had been steadily decreasing. Stocks at the 
beginning of 1921 were 694,000,000 pounds. Refinery produc- 
tion has risen about 800,000,000 pounds yearly in this country 
within the past two or three years and from about 2,000,000,000 
pounds to more than 3,000,000,000 pounds throughout the world 
and in spite of this there has been a shrinkage of over half 
a billion pounds in surplus stocks. With an increase in Euro- 
pean demand indicated, better prices for the metal should 
result. 


It remains for the investor in selecting a speculation among 
the coppers to adhere closely to those companies having a 
long life ahead and especially those able to operate and produce 
at low costs. With prices under 14 cents a pound many of 
these companies were able to make a satisfactory showing in 
the past year. With an average price of 18.68 cents a pound 
for the past ten years it is reasonable to anticipate improved 
prices during the current year. Among the dividend paying 
stocks those in best condition to benefit from better prices 
would be Kennecott, Cerro de Pasco and Chile Copper. The 
improved position of Granby with its lowering costs augurs 
well for the inauguration of dividends in the coming year. 


Stability Needed in the Oils 


HE past year was replete 

with counter develop- 

ments in the oil indus- 
try. Following closely upon an 
untimely scare predicated upon 
the depletion of our oil re- 
sources came a flood of new 
crude oil production from four 
new fields that again threw the 
industry off a semblance of 
balance. The production of the 


. preceding year was exceeded by 
a substantial amount with a new high record of more than 
765,000,000 barrels. 


Notwithstanding this greatly increased production it can be 
said that the oil industry is gradually, but slowly coming 
toward the much needed stabilization in the industry. There 
are large amounts of this flush production going into and in 
storage, but despite this stocks of crude and products on hand 
at the close of the year were reduced about 15,000,000 barrels 
being the first inroads that have been made upon the country’s 
huge reserves since 1918. This amount is small by comparison 


with an accumulation in the last seven years of 350,000,000 
barrels above ground. 


Looking further for signs of stabilization there has been 
some progress attained in the matter of price regulation. In 
the past year of tremendous demand relatively small price 
variations have been witnessed. This should continue increas- 
ingly so with the expansion of new uses, new processes and 
the costly experience to be gained by over producing. 


The development of fuel oil through the agency of cracking 
as a second important source of gasoline has brought an eco- 
nomic force of profound importance into the petroleum situa- 
tion. This factor has divorced the price of gasoline from the 
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price of crude petroleum, and set up fuel oil as a great equal- 
izing factor between the supply of crude oil and the demand 
for gasoline. Thus the economics of petroleum rests upon a 
triangle of forces, which are mutually interdependent and to 
a large measure automatic in adjustment. If there is a 
deficiency of crude oil, crude oil prices advance, profits in 
making cracked gasoline become larger, and cracking plants 
are installed in growing numbers until the gasoline demand is 
met from relatively less crude; there being a concomitant de- 
crease in the output of fuel oil, its elastic demand contracting 
proportionally. If the crude oil supply, on the contrary, be- 
comes too large, crude oil. gets cheaper, there is less profit 
incentive for expanding cracking facilities so rapidly, and more 
crude oil is converted into fuel oil, whose demand is quickly 
responsive to the lowering of prices. These relationships will 
serve to interpret much of the price movements of the last 
few years, and particularly those of 1926, when there was a 
slight current deficiency of crude oil. 


The improvement noted is not of such proportions to reflect 
favorably upon the securities representing the industry and 
until over production comes within the bounds of control there 
appear better opportunities to be had elsewhere than in the 
oils. Price changes, though of decreasing variations, -will con- 
tinue to have a dampening effect upon the stabilization of 
earnings. The declines in prices that took place in the latter 
part of the year were not drastic enough to bring about heavy 
losses in inventory writedowns and the past year can be con- 
sidered as better than average for many of the companies. 
Those in most favorable position, in consideration of earnings 
to current market price with an outlook for continued improve- 
ment, are Texas Company, Marland, Phillips, Humble and 


Vacuum and for speculative purposes in the oils this group 
should be given priority in consideration. 
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The Foreign Situation Brightens 


nations during the year 
just passed toward regaining 
t the economic stability which 
they enjoyed before the war. 
This was reflected by both the 
marked appreciation in Euro- 
pean currency and the increases 
in our export and_ import 
trades. External foreign bonds, 
floated in this country, moved 
up sharply in price, and the very high yields which were for- 
merly obtainable in this class of securities have given way 
to the comparatively low returns of 6% per cent and 7 per 
cent, largely the result of our growing confidence in what the 
future holds for our neighbors across the seas. 

Although much progress has already been made, we may 
expect further improvements as time goes on. By means of 
the flotation of a $50,000,000 loan in this country, Belgium was 
enabled to stabilize its currency, and it is expected that this 
step will be followed by Italy and France, though in the case 
of the latter possibly not until a basis for the settlement of 
her debt to the United States is out of the way. The end 
of the British coal strike means much, not only to Great 
Britain, but to Europe and, with the exception of our coal 
companies and our coal railroads, to the United States. 

As a result of the strike, English production suffered a loss 
of 3,500,000 tons of iron and 4,500,000 tons of steel, which had 
the temporary effect of a stiff demand in all the continental 
countries. Germany, with her mills formerly running below 
capacity, reaped probably the greatest benefit, and gained much 
business, some of it very likely permanently. 

A price war, instituted by some of the British producers in 
an effort to regain some of this lost business, does not appear 
improbable, though this would hardly have a beneficial effect 
upon any of the countries involved. 

In Germany particularly there has existed the situation of 
excess plant capacity and a shortage of working capital. In 


REAT | strides were 
made by the European 





Progress of the 


HE recently closed year 

was a remarkably good 

one for the chain store 
systems of the country and 
especially for those in the gen- 
eral merchandise field. Com- 
pilation of the -earnings of 
twelve leading companies in 
1926 gives a total in sales for 
the year of $600,000,000, which 
was an increase of 13.09 per 
cent over sales of previous year. 
The Penney Company led in dollar gain and Neisner Bros. 
which is one of the smaller chains led in percentage gain. 
S. S. Kresge showed an outstandingly good gain over 1925 
and the Silver Chain led for the month of December. 

With money plentiful and labor employed at the best wages 
it has ever had and business picking up in the argricultural 
districts everything seems to point to good retail business for 
next year. The hand to mouth buying has made for better 
business, as it has reduced inventories and resulted in a more 
rapid turnover for the merchant. The railroads have been 
giving excellent service in deliveries, so that the goods were 
on the counter when wanted, aad with small orders being 
placed continually under the hand to mouth system it avoids 
shopworn goods and places the merchandise in the hands of 
the ultimate consumer in better shape than heretofore. 

Well managed chain store companies in the general mer- 
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a number of the other countries, notably France and Belgium, 
both lack of working capital and inadequate plant facilities 
have presented their problems. That this situation has been 
alleviated to an important degree is indicated by the recent 
lowering of rediscount rates in Berlin, Brussels and Paris, 
and London is expected to be the next centre to take this step. 
It also is significant to note that the next revision of the New 
York rate can hardly be other than downward. 

We may expect a continuation of the growth of European 
industrial concentration. This movement, which might be 
termed a tendency toward the formation of trusts, appears to 
have a number of advantages for the consumer as well as the 
producer, as in a number of instances prices have already been 
lowered rather than advanced upon the strength of monopolistic 
control. 

Summing up the European situation, the outlook over the 
coming months appears to be distinctly favorable, and holders 
of a majority of the obligations of those countries may feel 
themselves upon a more satisfactory basis than a year ago. 

Mexico presents some near term difficulties, but this situa- 
tion is distinctly not a new one, and differences between the 
United States and her neighbor below the Rio Grande have 
been ironed out before with no serious consequences. It is 
to be expected that the present controversy will have the same 
ultimate ending. 

With a growing scarcity of new European loans, American 
bankers are surveying the South American fields as prospects 
for originating bond issues. Because of the unstability of the 
governments of many of the Latin and South American 
countries it will be well for the prospective purchaser of the 
new bond issues which will probably soon make their ap- 
pearance to investigate thoroughly the past debt record, general 
character of the peoples and character of the government of 
those countries which will seek American capital. Although 
a number of the issues which will be offered during the next 
year or so will present good buying. opportunities, this class 
of securities cannot be purchased indiscriminately, and the 
conservative investor should not be lured by the high yields 


afforded. 


Chain Stores 


chandise field have come to be regarded highly by investors 
to whom immediate high income return and price appreciaton 
are not a pressing consideration. In the past few years there 
has been remarkable market advance in the price of these 
securities and large stock and increase cash distributions have 
been dispersed. The wide popularity and generally conceded 
safety of these securities is evident by the low yielding prices 
at which they are selling. 


Competition is becoming very keen in this field but those 
who are familiar with the industry assert that there is no 
limitation to the amount of business which can be transacted 
and that consolidation is in process as a means of correcting 
whatever weakness there may be because of increased compe- 
tition. It is believed that some of the larger systems are close 
to the point of limitation in their expansion program so far 
as increase in units is concerned. For this reason investors 
who are interested in this form of security and have obtained 
large profits from securities of the older companies might 
improve their position by reinvestment in stocks of smaller 
chains whose management and efficiency are satisfactory. 
Chain store securities primarily are long pull propositions 
comparable to bank and insurance company stocks. They 
cannot be recommended for those who are seeking compara- 
tively short term profit possibilities or increase in income. As 
strictly considered investments to be held for a period of five 
years the better grade of securities of the somewhat newer 
systems are worthy of confidence. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 

Both American and Continental Can are 
expected to report somewhat lower earn- 
ings for 1926 than 1925, due probably to a 
combination, of higher operating expenses 
and lower sales brought on by over pro- 
duction in the canning industry. It is ex- 
pected that Continental Can will easily be 
able to maintain the current $5 dividend 
rate however. 


American Loco— 
Rating “B” 

Due to some improvement in its business 
toward the close of 1926, especially on the 
part of Railway Steel Spring, it is now 
expected that American Loco will be able 
to show the $8 dividend earned during the 
past year, and of course prospects are ex- 
cellent for better earnings during 1927, 
The company has cash and marketable se- 
curities in excess of $30,000,000. 


Armour “A”— 
Rating “C” 

Armour reported its earnings for the 
first ten months of 1926 which amounted 
after ten months dividend requirements on 
the preferred issues, to 24 cents a share 
on the Class A stock. Of course this 
report omits two of the best months of 
the year for packing companies, and in- 
cludes the loss suffered because of the price 
war in the Argentine of which apparently 
no mention is made in the annual report. 
The balance sheet shows a further im- 
provement in the financial condition with 
a reduction of more than two and a half 
million dollars in bonds and notes, and 4 
gain of more than $2,000,000 in net work- 
ing capital. Because of the good corn 
crop of the past year, President White is 
confident that earnings will make a better 
showing during the coming year. 


Byers— 
Rating “B” 

Reports are current of a possible con- 
solidation between A. M. Byers and Oil 
Well Supply. Byers has just reported 
earnings for the fiscal year ending Septem- 
ber 30th which amounted to $7.71 a share 
on its common stock compared with $4.81 
in the previous year. 


Chrysler— 
Rating “B” 
Chrysler was able to increase its sales 
by 28 per cent in 1926 and apparently is 
.getting away to a good start in 1927. 
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Electrical Refrigeration— 
Rating “B” 

It is estimated Electrical Refrigeration 
will show a deficit around half a million 
dollars in the final quarter of 1926. This 
would bring earnings for the 
around $3.40 a share. 


year to 


General Electric— 
Rating “A” 

It is now expected that General Electric 
will be able to show around $330,000 worth 
of business for 1926 on which it is esti- 
mated that earnings will be around $6.50 
per share of common stock, compared with 
$5.11 a share on the same capital structure 
in the previous year. 


General Motors— 
Rating “A” 


A visit to the New York Automobile 
show indicates that General Motors again 
has developed a line of cars which should 


result in further gains in sales during 1927. ° 


The further improvement in the Chevrolet 
will probably result in further losses on 
the part of Ford and General Motors will 
continue to be the outstanding common 
stock for speculative purposes in the auto- 
motive industry. 


Glidden— 
Rating “C” 

Glidden reports net earnings equal to 
$3.41 a share in the fiscal year ending 
October 31, 1926 compared with $4.27 in 
the previous fiscal year. 


Great Western Sugar— 
Rating “B” 

Great Western Sugar is reported to have 
had the largest crop in its history, around 
nine and a half million bags in the past fis- 
cal year, compared with slightly less than 
6,000,000 bags in the previous year. It is 
expected that earnings will be slightly in 
excess of $8 a share despite lower average 
sugar prices and of course this is made 
possible by the great gain in output. 


Loew’s— 
Rating “A” 

Loew’s has been strong and active mar- 
ketwise. The company has had an ex- 
ceptionally profitable season thus far and 
prospects are bright for the coming months, 


Marland— 
Rating “A” 
Marland Oil has been strong and active 
because of prospects for development of an 








important new field in California, known 
as Seal Beach where the company already 
is obtaining a production of around 7,000 
barrels daily. Marland is at present drill- 
ing 19 wells on its property. Other inter- 
ests are Standard of California, and Asso- 
ciated Oil. 


Maytag— 
, Rating “B” 

Despite the very keen competition in 
washing machine industry, Maytag has been 
able to make a remarkable record in 1926 
through its sales organization. It is esti- 
mated sales reached $50,000,000 compared 
with $35,000,000 in 1925 and $17,000,000 in 
1924. 


Metro Goldwyn— 
Rating “A” 

Metro Goldwyn has made public its earn- 
ings for the fiscal year ending August 31, 
1926. All the common stock of this com- 
pany is owned by Loews, Inc., and the 
preferred dividend was earned with a very 
large margin to spare. Earnings applicable 
to the common stock increased from $2.67 
a share to $4.36 a share. 


Nash Motors— 
Rating “A” 

Nash Motors reports $8.50 a share earned 
on the common stock in the fiscal year end- 
ing November 30, 1926 compared with $5.56 
a share on the same basis in the previous 
year. The annual dividend rate was in- 
creased to $4 a share regularly. Nash con- 
tinues in remarkably strong cash position. 


National Biscuit— 
Rating “A” 

National Biscuit increased its dividend 
rate from $4 to $5 a share yearly. Earn- 
ings in 1926 amounted to $6.32 a share. 
compared with $5.78 in the previous year. 


Republic Iron— 
Rating “B” 

Republic Iron & Steel became strong and 
active during the past week. It is expected 
earnings applicable to the commen stock 
in 1926 are in excess of $10 a share. 


United Fruit— 
Rating “A” 

United Fruit reports $7.80 a share 
earned in 1926 compared with $9.02 in 19235. 
It is assumed that some of this decline in 
earning power was due to less satisfactory 
sugar prices, 


(Please turn to page 103) 
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Edited by RICHARD J. ANDERSON 


E wish to announce with this 
W week’s issue of THE FINANCIAL 

Wor_p there is inaugurated a 
bond purchase guide. This new feature 
will appear monthly and will be found to 
contain a diversified list of both domestic 
and foreign issues, divided into three 
groups: high grade, medium grade and 
speculative. The list, found on page 80, 
will be revised from month to month, and 
changes and substitutions made as_ they 
hecome advisable. We hope in this way 
to direct our subscribers’ attention to what 
probably constitutes the best purchase in 
the various fields. 

In the bond market during the past 
week was witnessed a continuance of the 
high rate of activity with which we entered 
the year; particularly toward the end of 
the week were successive new highs made 
by many of the leading issues. Continued 
ease of money, together with rumors of the 
possibility of the downward revision of 
the New York Federal Reserve rediscount 
rate, had a very helpful affect. It appears 
that investors generally are realizing that 


higher bond prices and lower yields are 
inevitable and have decided that nothing 
is to be gained by waiting for a possible 
reaction in the bond market. 


The insistent demand for new issues has 
been reflected in the ease with which offer- 
ings have been absorbed during the week, 
the total for last week running well over 


$125,000,000. 


The average price of forty domestic 
issues reached 90.34, the highest since 1913 
as compared to 89.75 as a high for last 
year, and the average for ten foreigns at 
105.34 was the highest level in all time, 
topping last week’s record of 105.15. 


A very encouraging feature of the mar- 
ket in general was the buoyancy of the 
very high grade investment issues. In this 
group Atchison, Topeka & Santa Fe gen. 
4s reached 937% as compared to this very 
stable issue’s high of 9314 for 1926. Buf- 
falo, Rochester & Pittsburgh 4%s crossed 
their last year’s record by half a point, 
selling as high as 95 on a moderate turn- 


Louis-San Francisco junior issues, the 
Adjustment 6s crossing par and the Income 
6s reaching 98%. 


Manati Sugar Ist 7%4s, recommended by 
Mr. Guenther in his last bargain list at 
101, moved to 105, but half a point below 
last year’s high price. A growing belief 
that interest payments will be initiated on 
Denver & Rio Grande Western gen. 5s of 
1955 at a not far distant date, in view of 
favorable earnings, moved these bonds to 
a new high of 77%, up two points for 
the week. 


Improved earnings and growing confi- 
dence in the future economic outlook of 
Japan resulted in Gt. Consolidated Electric 
Power 6%s of 1950, making a new high 
of 957%, on the Curb, a net gain of 1% 
points for the week. Last week it was 
suggested in this department that it might 
be well to transfer to that issue out of 
Toho Power 6s of 1929, which bond de- 
clined a full half point. 

Missouri Pacific gen. 4s continued their 











over. Insistent demand developed for St. (Please turn to page 107) 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest 
Name of Issue Offered Dates Price Yield 
Alberta, (Prov. of), Canada, #360, 1942 anid SF onc ccc cdccwccvace 2,550,000 JI. & J. 95% & 96.8 4.80 
Argentine Nation (Govt. of), ext. 6, ©. 66, 1OG2... oc ccc eves cc sew cs 27,000,000 FPF. & A; 98% 6.10 
Ce. Aeeemee OF), a. FTE. SR BRR oie oie oc ckscicestncesascsatas a-2,700,000 J: & 3B. b-121 8.00 
Cille.(hepumite Gf), B-yr. IM6. SA, BSSB osc ceicccdis vcecvesceecews a-4,600,000 J. & D. b-121 8.00 
Detroit (City of), Michigan, 4%s, and 4%s, 1928-57 ...........2.- 14,505,000 A ly! a Se 4.00-4.15 
Dominican Republic, 14-yr. C. A. gs. f. 548, 1940 .....cccccvece 5,000,000 ke & OO. 100 5.55 
ete Sounty, Maw York, £2546 I199SET oc ccivivwwcticvcvecewscccces 2,315,000 So Gide | tien 3.60-3.95 
eS ES a ORS |: error ee orn ee ee 2,000,000 J.-& J. 101 4.12-4.25 
Florida Public Service Co., Ist 6s, ser. B, 1955 ......-. cece eee eens 1,684,000 A. & O. 100 6.00 
a eS RRS re sore tetera sre 35,000,000 F. & A. 100 5.00 
Miami {Cliy -Gf);, WIerids, GH; TSSTHSS. ones ccc sive cowie see sees 1,200,000 J. & D. 1 — aie ater : 
Bowes Tumnel Dist... Colo... SIGS, BOSG-S6 onc occ iiewcc scene cesicwes 1,500,000 Be oR B 107-107.87 4.75 
National Pole & Treating Co., 5-yr, 6% notes, 1931 .............. 2,000,000 J. & D> 99 6.25 
Ontario (Prov. of), Canada, ser. 4448, 1928-57 .......ccccccccsonces 24,000,000 Cees estes 4.50-4.65 
Peoples Lt. & Pr. Corp., tIst lien 54648, 1941 ........-ce reece ceeees 6,500,000 J. & J. 97 5.80 
San Joaquin Lt. & Pr. Corp., un. & ref. 5s, ser. D, 1957 .......... 25,000,000 i ae. ae 98% 5.10 
Scranton (City of), Pa., Sch. Dist. 4%s, 1932-56 ..........eeeeee 2,000,000 fe re 4.10 
Sheridan-Grace Apts. (Chicago), 1st 6%s, 1980-39 .......ee ee eees 2,150,000 : 2 SS ee 6.13-6.50 
Southern Calif. Edison Co., ref. Ge, TOGL 2... ccc cicccccccenesscces 15,000,000 J. & J. 98% 5.10 
United Elec. Service Co. of Italy, ext, 1st s. f. 7s, ser. A, 1956...... c-6,000,000 J. & D. 92% 7.62 
a-Chilean Pesos. b-Price $121 per 1,000 Chilean Pesos. c-Attached to each definitive bond will be delivered a detach- 
able warrant entitling holder to purchase, on or before Dec. 31, 1931, 100 shares of the fully paid capital stock of the 
company (par value 50 lire) at the equivalent of 50 lire a share, at the rate of exchange current at the time of pur- 
chase. In no event, however, shall this price be less than $5 per share. 
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A Guide for Bond Purchases 


HIGH GRADE 


Approx. 
RALLS— Market 
Balt. & Ohio gen. & ref. 5s, 1995, Ser. A........... 101 
(Sant. Sache weer ga BOBO. o6 6 cook ook nb bceowe 10242 
Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A.. 100 
Chic., St. Louis & New Or. cons. (1st) 3%s, 1951... 81 
Kansas City Southern Ist 3s, 1950 ...........ccccce 73% 
MG.-RaOna-Tex p. 1) 38, 1962. Ber: Bin. ns .n2ccs sds 86% 
Bip-Pac:. Get fet: ba BOSS, Ber. | As «osc kc cw ns ooasicwis se 100 
San Antonio & Aransas Pass guar. 4s, 1943......... 8944 
St. Louis-San Fran, p. 1. 5s, 1950, Ser. B........ 5 obs 100 
Southern Ry. dev. & gen. 4s, 1956, Ser. A.......... 87 
Terminal R R. Assn. St. Louis 1st cons. 5s, 1944.... 102% 

UTILITIES 
American Tel. & Tel. deb. 5s, 1960...............0. 101% 
Denver Gas & El. Lt. Ist & ref. 5s, 1951............ 98% 
Hackensack Water ist 48, 1952, “HI” .....0.ccvsces ; 874 
Hudson County Gas Ist 5s, 1949 ............... a ; 102% 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A......... ‘ 100%, 
Peoples Gas, Lt. & Coke Ist cons. 6s, 1943......... . 114 
West Penn. Pr. Ist 5s, 1956, Ser. G........ ahs siee 100% 
Hudson & Manhattan Ist & ref. 5s, 1957 99 


nc ne me AO OR ROPE. +>» osseee 
Dee wane: ee. BOOS cn. odkssekckeweeee 
Beth. Steel Ist & ref. 5s, 1941, Ser. A 


tay tee : 100 
Bon: wenn: Sigen: Get Be GGG. can bcvee kavewe ca 102% 
Lackawanna Steel Ist 5s, 1950 ....... cece ease see 100 

FOREIGN 
Norwdy Ext. a. f. Sige, 2966.....<cccccs os ‘<eenee 99 
ele WAAty OE) Gabe BPRS. Soc vkscnanccdaccn (ek shesee 98 
Belgian Stabilization 7s, 1956 ..... eebssuseen Seeat 102% 
Argentine (Pub. Wks.) 6s, 1960 .........ccecee aes 98 
Pn ROSE BOBO hcg 5h kee e bike's Se Oe So 6 eens 100% 


ee MEDIUM GRADE 


Atlantic & Danville Ist 4s, 1948 


89% 


Soba btan bl we eae eee 8014 
MOE eee: COR EE Oe Cn cusdoeewkies es sabe eoe eee 774 
ae ae comm, 20. Wem. GA? BOGE: oo kn sscuniea cee eeene : 82 
een eee ee A OBS: cise ns uw sd cause cbon eee ss 77 
ei eI RENT BIR orate doula gious ei ie Ga ee tS 85 
ee enees Ss OE BOBO i. sine ad weeny eeee ee 70 
St. Louis-San Francisco inc. 6s, 1960 ........ + aaa eee 97%4 

UTILITIES 
Brooklyn City R. R. 1st cons. 5s, 1941............. 9514 
Brooklyn-Manhattan Transit Sec. 6s, 1968, “‘A’’..... 99% 
Hudson & Manhattan ine. 5s, 1957 ..... ee bake 86 
Public Serv. Corp. (N. J.) Sec. 6s, 1944............. 104% 

INDUSTRIAL 
Crown-Williamette Paper Ist 6s, 1951......... cee we 100 
wet. Weiry roe: wall: Ce FOGL ok sins s ccacnwccdions 101 
ia a eR en a; WD. 5 <ckaisc as bike ee kine ew ew 103% 

(with warrants to buy 5 shs. com. at 55) 

Mamell awar IAt TIER, FOGe .nave cc ciscksowswwccans 104% 
Ron amie. Gon: Ce SRG con iowascacs «seen eeee 102% 
international Paper Pef.. Ga; 2056 ....... 2. .sccesccsvss 100 

FOREIGN 
Aetepain gent: Bek: Be AORS ..casewxcds ocexsawsnes 9414 
Ree at SOO: Biocec tak as 4545 bne so aneawe’s " 98%4 
Lower Austrian Hydro-Elec. 1st 6%s, 1944......... 9215 
Paris-Lyons-Med. ext. 68, 1958 ..........cccccccrcee 9144 
ee Ser Ee DD x6. cco sa bina oes bene hoses 9716 


Current 


4 
4 


ee ee OTe Ore ee OT 


Oe oe a 


Yield 
.95% 
SS 
00 
32 
07 
63 
00 
-48 
00 
.60 
88 


RAILS SPECULATIVE 


Consolidated Ry. deb. 4s, 1956 


Seer eT ee eee eee eee 74 
Denver & Rio Grande West. gen. 5s, 1955 ........... 76 
At. ont, SURO MS: DE BROR sscoceck be cnssenece se 8&6 

(now on 4% payment) 
ia eR eek: BOI, Be, NOBT. scecsbic won ciowsagnwe eves 974% 
New York, Susquehana & West. gen. 5s, 1940....... 71 
Seapoard Air Lane oa). 58, 1964) ....4+ ine vs sine scenes 85 

UTILITIES 
Broadway & 7th Ave. Ist cons. (now Ist) 5s, 1943... 75 
Interborough Rap. Trans. Ist & ref. 5s, 1966........ 77% 
Tn we wee ee ee SD: 2. oss wb ekenie wens eee 63 

(214% now being paid) 
INDUSTRIALS 
Amatonns 2ony:, G6. Je, WORE. .sccee sess ce seeeee0s ‘ 109 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Cann Tene ase. BE ORS sos kb ode sends soe ne eoes 991% 
(conv. into com., 1 sh. for each $100 note) 
Empire Gas & Fuel Ist & ref. 614s, 1941........... 100 
(with warrants to purchase 20 shs. Cities Serv. 
at 50 in 1927; at 54 in 1928) 
farnedall deb: 6s, 1940 (Ww. W.) ..cccssescces cwikeiee 103 
(with warrant to purchase 20 shs. Cl. B stk. at 25) 
Granby Cons. Copper conv. deb. 7s, 1930 ....... pe eae 1393 
(conv. into com. at 25) 
Inter. Tel. & Tel. conv. deb. 5%s, 1945........c0ec0% GG 
(conv. to 1935 into $100 par com. for $125 par 
bonds) 
Punta Alegre Sugar conv. deb. 7s, 1937 ...... bile ae ee 111 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941............- 101 
(conv, into com. at 15 for 1st $400,000 bonds; 
7% for next $600,000, and 20 for next 
$600,000) 
Warner Bauman Ber Bat Te. BOR ocdsscssewawees 3 
White Sewing Mach. deb. 6s, 1936 (CW. W.) .......2.- 98 
(with warrants to purchase 25 shs. com, at 40) 

FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 .......... 90 
Serbs, Croats & Slovenes Sec. Ext. 8s, 1962......... 199 
iaaltnn 15, remit: Fa ABhe: 4. ocwdusonenison es erica 93 





Denomination: D, $500; C, $100; otherwise $1,000 only. 


5.40 


4.65 


6 


3. 


12 


ogo 


bo 


12 
.06 
SS 


- 
Oe 


44 
96 


43 


.03 


ee OT ete eT 
w 
pan 


=~ OT 
ao 
os 


aha Oe eh RO 
oe 
eo 


5.61 
5.29 
6.49 
5.74 
5.04 
6.60 
6.19 


5.45 
6.05 
6.01 
5.58 
6.00 
5.90 
5.68 
6.98 
5.60 


slants 


to ato 
Kae 


5.98 


6.08 
6.50 


5.66 


4.59 


5.55 
5.90 


Call 
Price 
110 
105 
Non eall. 
Non call, 
Non call. 
100 
107% 
Non call. 
105 
Non ¢all, 
Non call. 


110 
105 
105 
Non call. 
105 
Non call. 
105 
105 


Non call. 
105 
110 
105 


100 (1935) 
100 (1930) 
105 (1936) 

Non call, 
100 (1939) 


Non call. 
100 
100 

Non call. 

Non call, 

Non call. 
100 

Non call. 
105 
100 
107% 
103 
103% 
105 

(101 for s. f.) 
110 


105 
105 
(1935) 102% 
(100 for s. f.) 
105 
(1934) 100 
103 


(1930) 103 
(100 for s. f.) 


Non call. 
105 
100 
1090 

Non call. 
100 

Non call. 


110 
100 


110 


102 


106 


100 
105 
105 


108 


105 


ts. f. 105) 
(1937) 110 


(s. f. 100) 


Coupon Denom- 
Payable ination 
JI-&J.1 D 
Poa A. 4 D 
M.&N. 1 D 
J.& D. 15 

A. & O. 1 nie 
J.&J.1 C&D 
F. & A. 1 D 
Jaa. 1 Bi 
JI-.&J.1 C&D 
A. &O.1 ae 
F.& A. 1 

J.&J.1 C&D 
M. & N. 1 

JI-&J.1 o 
M.&S.1 c&D 
J.&J.1 

A. &O. 1 mS 
oe c&D 
F.& A. 1 C&D 
M. &S.1 Dd 
M. & N. 1 D 
A. &O.1 aes 
M.&S.1 Sc & D 
JI.&D.1 ° 

F. & A. 1 es 
M. & N. 1 D 
A. & 2. 1 D 
F.& A. 1 C&D 
J... d.1 

M. &S.1 D 
M.&N. 1 c&D 
A.&O.1 

A. & 0.1 

M. &S5S.1 ae 
Oct. 1 c&D 
J. 3.1 D 
5.43.3 C&D 
A. & O. 1 D 
F. & A. 1 D 
J.&J.1 D 
M. & N. 1 D 
A&O.1 D 
A. &0O.1 C&D 
J.& D.1 D 
M. & 58.1 D 
JI-.&J.1 ca D 
M. &N. 1 Dd 
F.& A. 1 D 
F. & A. 15 D 
F.&A.1 C&D 
JI.&J.1 

M. & N C&D 
Qu. Apr. 1 C&D 
A.&O C&D 
P.& A. 

F&A 

J.&D.1 

JI-&J.1 ve 
A. & O. D 
F. & A. 1 Dd 
A. & O. 15 D 
A.& 0.1 C&D 
J. & D. 15 D 
M.&N.1 C&D 
M.&S.1 D 
J.&J.1 C&D 
A.&0O.1 

J.&D.1 C&D 
J. & J. 15 C&D 
M. & N. 1 D 
M. & N. 1 C&D 
J-&J5.1 
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Credit and Commodity Prices 


e 


@ During the coming year investors will do well to give 
particular attention to the actual and prospective 
price of credit and the probable trend of commodity 


prices ; 


@ ‘There are no influences bearing on security values and 
prices which are so important as these two. Mr. Gib- 
son has been so correct in his former forecasts that 
this discussion should be carefully read. 


e 


By THOMAS GIBSON 


cumstances, to enter upon a prolonged 

discussion as to the supply of credit. 
We own about one-half of the world’s 
money gold and, under our present banking 
laws, gold furnishes the basis for credit at 
the ratio of about 10% to 1. That is, a 
million dollars in gold will support over 
ten millions of credit. We also have in 
circulation about one billion dollars in gold 
certificates which could quickly be retired 
by the simple process of setting aside the 
gold certificates as they come into deposits 
and paying out federal reserve notes for 
payrolls and other withdrawals. This 
would cause no disturbance, as no one 
cares whether they receive gold certificates 
or reserve notes. The circulation does not 
involve the physical distribution of the 
metal itself, but, as a matter of bookkeep- 
ing, the gold held against the outstanding 
certificates is not included in the reserves. 
When gold certificates first began to appear 
a few years ago I offered the opinion that 
this policy had for its object the keeping 
down of stated reserve ratios and acting as 
a bar to inflationary tendencies. There is, 
in fact, no other conceivable explanation 
of the policy. 


[' is hardly necessary, in present cir- 


Credit Supply 


It will easily be realized that the retire- 
ment of all or a large part of the floating 
gold certificates would greatly increase 
the suppy of available credit. We could, 
in short, ship a billion dollars of our gold to 
other countries and by retiring the out- 
Standing certificates, leave the reserve 
ratios almost as high as they now are— 
and they are now far above the danger 
point. To this particular consideration 
should be added the fact that the policy of 
hand-to-mouth buying and the downward 
trend of commodity prices is gradually 
adding to our credit supply. 


The only conceivable influences which 
could bring about a period of credit 
stringency would be (1) inflation in com- 
modity prices, or (2) over-expansion of 
speculative ventures. In employing the 
word “speculative” in this connection, I do 
not refer merely, or even particularly, to 
speculation in securities. The term is used 
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in its broadest sense and covers specula- 
tion in real estate, new construction, or any 
form of enterprise. 


So far as I am able to judge, the 
dangers mentioned are at least remote. The 
secondary period of commodity price in- 
flation, so emphatically prophesied—and 
so keenly hoped for—by the British and 
other European economists for five years 
or more has failed to materialize, and its 
advent becomes more and more improbable 
as time passes. The position taken by the 
economists was that the one dominant in- 
gredient of inflation—a redundant supply 
of credit—existed in this country, and that 
the people could not long resist the tempta- 
tion to exercise their available credit. 
But the prophecies have failed at every 
point. As has been stated, this has been 
partly due to the good sense of the people, 
partly to the restraining effects of the 
bitter experiences of 1920-21, and partly to 
the attitude of the Federal Reserve Board 
and leading banking interests. Whenever 
speculative tendencies have begun to show 
signs of going too far the brakes have 
been applied, and this has been accom- 
plished without serious disturbances or 
general alarm. In arranging for the pub- 
lication of brokers’ loans each week the 
Reserve Board has shrewdly erected an 
automatic form of warning which has 
proved quite effective. Whenever col- 
lateral loans have indicated over-extension 
of speculative ventures the possibility or 
probability of an increase in rediscount 
rates has acted as a restraining influence 
and the cure has been effected without the 
necessity for drastic action. 


Allied Forces 


The relations between the credit supply, 
interest rates, and the course of com- 
modity prices are so closely allied that 
these factors are most easily understood if 
considered as being inter-related. A down- 
ward trend of commodity prices decreases 
the amount of credit necessary to handle 
a given amount of business. For example, 
it requires less money to finance a million 
bales of botton at $60 a bale than would 
be required if the price was $120 a bale. 
Meanwhile, the base of credit—gold—does 

















not diminish in quantity and this permits 
of greater expansion as prices fall. True, 
the secular growth of population and per 
capita consumption increases the total de- 
mand for credit from year to year, but this 
is measurably offset by the constant pro- 
duction of new gold. 


A Natural Course 


A great many writers assume, quite 
erroneously, I think, that falling commo- 
dity prices are an evil. They appear to- 
confuse the effects of a gradual downward 
trend of prices with the effects of violent 
and abnormal changes, such as those of 
1916 to 1921. The natural course of com- 
modity prices is downward, as efficiency, 
improved methods of production, and the 
uses of the free forces of nature—steam, 
electricity, water-power, etc—act to 
cheapen costs. Falling prices sometimes 
reduce the profit margin of industrial pro- 
ducers temporarily, but this is soon offset 
by the increased volume of consumption 
superinduced by lower prices. The idea 
that wages and commodity prices rise and 
fall together is utterly disproved by history. 
In this connection, President Coolidge re- 
ferred in his annual message to the sur- 
prising fact that prices had been falling 
and wages rising. There is nothing 
surprising about that. Over two years ago 
I produced records showing that following 
the Civil War wages advanced steadily 
while prices declined just as steadily. That 
is the natural expectation, and this oppos- 
ing trend is invariably in evidence unless 
some extraneous influence intervenes, such 
as the over-production of gold for about 
twenty years prior to the war. This in- 
fluence is absent now and will remain 
dormant for years to come. We may, 
therefore, look forward confidently to a 
long period of gradually declining prices 
and gradually increasing real wages—that 
is, wages measured by their power in 
exchange, and even to gradually increasing 
nominal wages—that is, wages measured in 
dollars. 

While it is admitted that falling com- 
modity prices stimulate competition and 
work some temporary hardships to pro- 

(Please turn to page 98) 
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tabilizing Real Estate Loans 


@ The establishing of closer relations between the borrower and lender will 


aid in many ways to the benefit of all concerned ; 


@ The Mortgage Bankers of America has as its primary purpose the protec- 


tion of investors; 


@ With the supply of investment funds greater than ever before in this 
country the need of this protection and education is of nation-wide im- 


portance. 


mortgage business it was a free-for- 

all, with every firm and company for 
itself, competing for loans and for the cus- 
tom of investors. The methods were with- 
out system and without much conscience, 
in many instances. Loans were made on 
most liberal terms in order to earn large 
commissions; interest rates were “all the 
trafic would bear”—and sometimes even 
beyond that. Risks were great, expenses 
high and the investor, like the borrower, 
was in the dark as to the course of prac- 
tices followed by many of the loaning 
agencies. This, of course, resulted in more 
or less confusion on the part of the lender 
and borrower. There was little effort to 
exchange information or to raise the stand- 
ard of the business as a whole. 


7. the early days of the real estate 


In 1914, forty-five firms and companies, 
feeling that there should be unity of ef- 
fort and some understanding as to meth- 
ods, organized the Farm Mortgage Bank- 
ers of America. Later this name was 
changed to the Mortgage Bankers of 
America and its scope was widened to in- 
clude dealers in urban real estate loans as 
well as those limited to farm mortgages. 
This broader designation has added many 
members and today there are nearly 400 
firms and organizations included in the 
membership. The list of members reaches 
into nearly every state and is especially 
strong in the states where real estate loans 
have been most essential to the progress 
of the people. 


Research Clearing House 


The association is in its real accomplish- 
ment a clearing house for researches and 
observations of the members and of its 
own ‘department for research which fur- 
nishes information to the members. It 
aims to establish a closer relation between 
the borrower and lender and reduce cost 
of furnishing funds to those who need 
added capital in the progress of their bus- 
iness. Examination and investigation of 
applicants for admission tend to lift the 
standard of the business, and through a 
board of governors there is a definite ef- 
fort to maintain a procedure that makes 
for safety for the investor and fair treat- 
ment of the borrower. Set forth in its 
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Pres. Mtge. Bankers Ass'n of America 


constitution are these major objects: 


To encourage intelligent legislation af- 
fecting the business. 


To acquire and disseminate correct in- 
formation regarding the business ; 

To aid public discrimination between 
such securities and dealers therein as 
should command confidence and those that 
do not; 

To secure uniformity of practice where 
uniformity is desirable ; 

To afford opportunity for those engaged 
in the business to secure information, the 
benefits of personal acquaintance and in- 
terchange of ideas, both by individual con- 
tact and public discussion and in various 
other ways. 

The qualifications include this: “Any 
national or state bank, trust company, cor- 


poration or partnership or individual in 


good standing, having a capital stock and 
surplus of $25,000 or more, and which 
makes a practice of loaning money on the 
security of real estate and publicly offers 
such securities for sale as a dealer therein 
shall be eligible for membership.” Asso- 
ciate members were for a time those who 
make or sell mortgages upon improved real 
estate or buy such mortgages for invest- 
ment. These had no vote in the organiza- 
tion. This provision has been repealed. 


Explaining the Laws 


Probably one of the most efficient activi- 
ties of the Association is its effort to ex- 
plain proposed laws and to combat those 
which are in its opinion detrimental to 
the best interests of the public. The cam- 
paigns in this direction are carried on 
through its officers in Chicago, where is 
published a bulletin with informing com- 
ment on topics of current interest. 


The problems connected with the mort- 
gage field are many. They reach into the 
tax field and the efforts of politicians to 
harass the loaning agencies through laws 
which are fondly proposed for the bene- 
fit of the borrower. Actually the borrower 
is injured by unfair laws and the reaction 
is always against him. To make the real 
estate mortgage a recognized reliable com- 
modity of financial commerce when issued 
by one of the members of the Mortgage 
Bankers Association is its prime object. 

(Please turn to page 99) 
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By LOUIS GUENTHER 


What our subscribers will observe 

Our in our Annual Review, to which 

Annual most of this issue is devoted, is our 

Review earnest effort to bring to their at- 

tention not only our studied opinion 

of the prospect ahead for the year but those of other 
important authorities in the world of finance. 

To essay the veil of a prophet is always fraught with 
danger, for the fates have the habit of turning askew 
the hopes and expectations of man. But human be- 
ings will continue in their attempts to draw aside the 
curtain behind which the future is concealed to get a 
forehanded glimpse of it. We ourselves cannot escape 
this temptation. 

With the year just closed proving the advisability of 
purchasing values as determined by current and pros- 
pective earnings there is no better basis upon which 
to formulate an investment program for the current 
year than to continue in the same lines. In keeping 
to it, the year cannot but be a prosperous one. 

In entering the realm of prophecy we do so with 
the mental reservation of expressing ourselves cau- 
tiously and conservatively—hoping that the things we 
can see will have their expected influences in develop- 
ing the year into a generally prosperous one. 


Throughout the swarm of annual 


Prophets forecasts that appear around the 
Become first of the incoming year there is 
Cautious particularly noticeable a tone of 


caution as if there prevailed among 
the financial authorities no settled conviction of their 
prophecies being fully realized. 

That same state of mind dominated the numerous 
prophecies at the beginning of 1926—they were more 
or less expressive of hopes than they were of con- 
fidence of what would happen during the following 
twelve months. When the year was completed it was 
found that in its measure of prosperity it compared 
very favorably with some of the big years of the past. 

Here and there were spots to mar the general good 
business but in a nation of our varied interests these 
occurrences must be expected. We were like a valley 
whose general contour was pleasant to eye. However 
here and there were depressions in its topography 
but they did not change the pleasant aspect of our fair 
valley. 

It is a good thing also for our prophets to assume 
a conservative attitude in their predictions. It will 
have the tendency to inculcate conservative principles 
in the minds of business men. At least this will make 
them forewarned not to expect too much and to be 
contented with a normal prosperity. In the past we 
have reached such peaks that we are afraid we have 
somewhat lost the proper sense of proportions. 


All fear of the depreciation of the 


France franc to the disappearing point has 
Recovers been completely extinguished by the 
Rapidly remarkable recovery of this cur- 


rency in the last few months. It 
is now selling around four cents, whereas only last 
July it went under two cents. The credit for avoiding 
the financial disaster in which Germany was involved 
when her mark became valueless belongs to Poincaré, 
the level-headed pilot of La Belle France. 

With a firm hand he brought the various political 
elements of the country to understand the danger they 
invited by permitting politics to interfere with a fiscal 
program which would balance the budget and which 
was urgently required to restore confidence in France’s 
credit and stability. 

Of that fact the rest of the world had little doubt, 
and once it was satisfied that France was again headed 
towards the port of solvency, investments and capital 
started to return to her. By her firm policy France 
almost overnight has restored such increased value to 
her national currency that it will have no difficulty 
in quickly introducing a unit on which the franc will 
be firmly re-established among the international 
currencies. 

All this Poincaré has succeeded in accomplishing 
without aiding the speculators in the franc. 


In the most interesting feature in 


Labor the annual survey of business 
Well prospect made by Secretary of 
Employed Commerce Herbert Hoover is his 


comment on the existing labor con- 
ditions prepared for his department by Francis I. 
Jones, Director General of the Government’s Employ- 
ment Service. He reports that— 


“Optimism and confidence prevails. Capital and 
labor have a_ better understanding and with no 
apparent dark spots in the industrial horizon, the 
volume of employment should equal, if not surpass, 
the year just closed.” 


If this is the true condition and there is no reason 
why it should not exist it paints an encouraging 
prospect ahead of business. Next to a sound credit 
situation it is most important for the continuation of 
our general prosperity for the mass of our labor to be 
well employed and receiving a standard of wage that 
will enable it to consume our production on the large 
scale it has in the past several years. 

Fortunately also our labor evinces a disposition in 
its negotiation with capital over employment to recog- 
nize a give and take spirit—that nothing is gained 
through strikes and walkouts when based on considera- 
tions capital is unable to meet. Moreover it is always 
a good sign to see that labor is depending more and 
more on arbitration for the settlement of disputes. 








The Agricultural Stocks 


¢ 





progress during the year just 

closed. Cotton and wheat devel- 
oped into the two notably weak spots in 
the industry. The recent cotton crop was 
larger than the most liberal estimate, and 
has had the inevitable result of substan- 
tially lower prices for that commodity. lf 
recovery does not come quickly, the de- 
cline in prices may result in a reduction 
in the income of the cotton growers of 
approximately $500,000,000, or a loss of 
one-third of the income of last year, when 
they received $1,500,000,000. Off-setting 
this is the fact that until the past few 
months cotton had sold at high prices since 
1922, and consequently is better able to 
meet the present condition than would be 
possible otherwise. 


A GRICULTURE as a whole made 


The price of wheat saw a slight rally 
in the first two months of 1926 but sank 
to a low of about $1.37 per bushel in Sep- 
tember, from which point it rallied to 
$1.53, closing the year at the latter price. 
In the case of the spring wheat States, 
yields were reduced by drought, bringing 
further distress. 

Looking at the industry as a whole, it 
becomes apparent that there continues in- 
stability in agriculture, with production 
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€ Cotton and wheat were the weak spots in the agricul- 


tural situation last year, and should make better show- 


ings in 1927; 


Near term outlook of the fertilizer companies not 


favorable, and this. class of 
avoided ; 


securities should be 


With growing popularity of scientific farming, agri- 
cultural implement companies present long term pos- 


sibilities. 
and consumption not yet brought into 
a favorable peace-time adjustment. The 


total production of all crops in the United 
States for the year 1926 was apparently 
about 3 per cent greater than that for the 
year preceeding, and about 2.4 per cent 
above the average production per capita 
for the past five-year period. 

Farm production, to be profitable, must 
be done not only at a low cost, but also 
in harmony with the laws of supply and 
demand. In view of the growth of the 
country and the world as a whole, demand 
cannot do otherwise than continue. The 
problem then reducing 
costs and adjusting the supply. Because 
of weather conditions, pests and other such 
uncontrollable factors, the regulation of 
supply is not easily achieved. Costs, how- 
ever, can be reduced, and the various State 
Universities and Agriculture Bureaus are 


becomes one of 


contributing much in the way of enlighten- 
ment along these lines. 

The cotton growers in normal years 
take about one-fifth of the total output 
of the fertilizer companies. Indications 
are that this market will be restricted 
during the current year, and the near term 
outlook of the agricultural chemical com- 
panies is not encouraging. 

In the case of the farm implement 
companies, the situation appears to hold a 
brighter immediate future. It is probable 
that the earnings of International Har- 
vester will be reasonably well maintained, 
and this company’s shares may be regarded 
as holding  speculative-investment pos- 
sibilities. _ Advance-Rumley, which did 
not fare so well last year, shows indica- 
tions of making a better showing in 1927, 
and for those more speculatively inclined, 
the company’s preferred stock should pre- 
sent long-term profit possibilities. 


The Leather Stocks 






4 


HE leather companies are in much 
the same position as grist in the 
mill. They are ground from above 


by the uncontrollable supply thrown upon 
them by the packers, and ground from 


below by the never ceasing style changes, | 


the latter factor, however, being much the 
result of their own efforts. Although 
demand may be stimulated, supply is dic- 
tated almost wholly by the amount of 
the by-product, hides, which the packing 
companies have available. 

During the first half of 1926 the hide 
and leather companies suffered from an 
extremely backward demand for shoes, 
largely the result of unseasonable weather. 
In the latter half of the year a sharp 
rise occurred in the production of shoes, 
resulting in more satisfactory profits. 

There exist so many uncontrollable and 


@ Unseasonable weather had an ad- 
verse effect upon early 
profits ; 


1926 


@ Much depends upon price struc- 
ture, and outlook is not clearly 
defined. 


unpredictable factors affecting the indus- 
try as a whole that intelligent analysis of 
what the future holds is difficult and at 
times well nigh impossible. Price struc- 
ture is the most important single element, 
and the weather also should not be over- 
looked. In making a selection of securi- 
ties from this industry for speculative 
investment, past records should be given 
weighty consideration, for the. outlook 
upon the new year cannot be regarded as 
other than uncertain. 

Of the stocks most worthy of merit 
are Kinney preferred, Endicott-Johnson 
and Brown Shoe. Past records appear to 
indicate that those isswes may be re- 
garded as being reasonably secure as to 
a continuation of the present dividend 


rates. For the more speculatively inclined 
Amalgamated Leather appears to hold 
possibilities. 
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How You Could Have Profited 
by Following Mr. Guenther’s 
Last 13 Bargain Lists 


MONG the valuable features of THE 
FinaNcIAL Wortp most appreciated by 


our subscribers are the Bargain Lists given 
by Mr. Guenther, the publisher, as conditions 
warrant. 


You will find it interesting to examine the 
complete records in the next two pages, showing 
how our subscribers have fared who have fol- 
lowed Mr. Guenther’s Bargain Lists since May 
15th, 1924. Many of these stocks have increased 
their dividends or paid extras. 


The entire list shows a total net gain of 
$3,666.93 profit, with 210 stocks showing an ad- 
vance and only 27 stocks a decline, thus evidenc- 
ing the tremendous value to our subscribers of 
Mr. Guenther’s Bargain Lists alone. While a 
few subscribers expect us to be 100. per cent 
correct, we believe most will agree that a record 
of 89 per cent right is creditable. Mr. Guenther 
always recommends buying a widely diversified 
list. By following this principle our subscribers 
have made a profit on each Bargain List. 


Look over the various Bargain Lists showing 
prices when our recommendations were madg and 


also showing what prices were on December 31, 
1926. 


And don’t overlook the fact that each of Mr. 
Guenther’s Bargain Lists was made up of high- 
yielding securities so that even though partly 
bought with borrowed money, the dividends 
amounted to much more than interest charges. 


Don’t waste regrets that you have missed some 
of these wonderful opportunities for profit. -Make 
up your mind, however, to profit by following 
reliable and experienced investment guidance in 
the future, instead of following tips and hunches. 


Remember, the sole basis of Mr. Guenther’s 
recommendations is VALUE. Many stocks with- 
out real value advance by manipulation. We 
prefer to safeguard the interests of our sub- 
scribers by pointing out undervalued securities 
based upon the acid test of net worth, manage- 
ment, soundness of capital structure and current 
and future earning power after the most search- 
ing investigations by our highly trained and ex- 
perienced staff. 


You can see for yourself how much profit you 
could have realized had you bought even only one 
or two shares of each of the stocks listed in Mr. 
Guenther’s 13 Bargain Lists. Then set off 
against that figure the small sum of $30, which is 
all that the last three years of our service has 
cost. Where else could you buy such profitable 
service for so small an amount? 


But remember we do not recommend securities 
unless we believe them to be undervalued. When- 
ever stocks reach a point where they have more 
than discounted earnings, prospects, etc., we warn 
our subscribers to keep away from them. For 
example, we sent a confidential letter on Decem- 
ber 3, 1926, to every subscriber, in which we 
advised the sale or avoidance of 50 leading stocks. 
In other words, we are bullish only when condi- 
tions warrant. 


Of course, there are, at times, developments 
that no one could have foreseen and it is for this 
reason we consider the principle of diversification 
all important. The wisdom of diversifying is 
well illustrated by analyzing the results from Mr. 
Guenther’s last 13 Bargain Lists. 


You cannot confer a greater favor on your 
friends than by showing them these 13 Bargain 
Lists (complete). We attach an order coupon 
for the use of a friend or yourself in case you are 
not a regular subscriber. 


Make and Save Money by Mailing this 
Coupon Today 


THE FINANCIAL WORLD J-15 
53 Park Place, New York 


Please enter my subscription to your Complete 
Investment Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 
Wor_p (issued weekly) ; 


(b) 1 yearly subscription to GUENTHER’s AP- 
PRAISALS (issued monthly) ; 


(c) Free Confidential Advice Service by letter. 





Address .... 





————— 














January 15, 1927 
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Complete Record of the Bargain Lists 


FIRST LIST—Published May 15, 1924 





Price Price 
May 15, Dec. 31, Net 

Stock 1924 1926 Change 
Bak. & Ohio ....../ $52.75 $108 +$45.25 
a eS | ee 53.00 8034 + 27.75 
Rock Island 6% ............ 69.00 96 + 27.00 
Geeat North. ............. 57.50 803% + 22.87 
ee ee: 100.50 143% + 42.75 
North. Paciéc ............... 51.50 78% + 26.75 
Pennsylvania .................. 43.50 56% + 13.37 
Pere Marq, pf. ............ 64.00 90 + 26.00 
a ae 88.50 110% + 22.00 
Union Pacific ................ 131.625 162% + 30.63 
tAm. Tel. & Tel. ........ 125.25 149% + 24.62 
{Columbia Gas ................ 35.625 89 + 53.37 
¢Cons. Gas 10834 + 46.12 
Detroit Ed. 136 + 32.00 
Laclede Gas 180 + 88.00 
Pacific Gas ...... at 130% + 38.37 
5 ee 43.50 86 + 42.50 
Public Serv. k 971%* + 53.62 
North. Amer. ................ 24.00 46% + 22.50 
{Peoples Gas .................- 94.50 129% + 34.75 
poo et +$720.22 





SECOND LIST—Published August 1, 1924 
Price Price 


Aug.1, Dec. 31, Net 
Stock 1924 1926 Change 
JF ee) aaa $63.00 $108 +$45.00 
Ss Sy eae 120.00 17334 + 53.75 
North.- Pacific —— 66.00 78% + 12.25 
Rock Island 6% ............. 78.00 96 + 18.00 
Peciee GOs 94.00 129% + 35.25 
Man. El. Guar. 47.00 49% + 2.50 
ea ee: 70.00 99 + 29.00 
_ Ea ee 54.00 835% + 29.62 
Hud. & Man. 5s ........ 68.00 98% + 30.25 
Ee a eee ae 62.00 963% + 34.37 
Aen. Age. T5668 ncn 90.00 104 + 14.00 
Am. Tobacco B ............ 72.50 121% + 49.25 
ene: 31.00 3414 + 3.50 
Gen. Motors .................. 56.00 230.62* +174.62 
$FPam. Players .......... 97.00 114 + 17.00 
Inland Steel .................. 35.00 42% + 7.12 
eee 104.00 115% + 11.50 
RS: 40.00 565% + 16.62 
U. S. Rubber pfd. .... 81.00 10634 + 25.75 
Cub. Am. Sugar ......... 32.00 27% — 4.62 
BI II sc sicinsensinsesiiestnislsticiateeeatesnnsiiriiiniiameitl +$609.35 
BN III cs ccceiscinsisstcennsesietlinpriniesieagbanbicenendestl — 4.62 
| OES NE NR. +$604.73 

THIRD LIST—Published October 24, 1924 

Price Price 

Oct. 24, Dec. 31, Net 
Stock 1924 1926 Change 
tAm. Tel. & Tel. .......... $127.00 $149% +$22.87 
Balt. & Ohio ................ 61.00 108 + 47.00 
eS es 70.00 10834 + 38.75 
LS as | es 123.00 173% + 50.75 
Bity Tee, G6 cccncens 62.00 963% + 34.37 
SN ES Eee 75.00 14234 + 67.75 
Asmour, pid. ............... 87.00 93 + 6.00 
Cerro de Pasco ............ 46.00 62 + 16.00 
End. & Johnson ............ 63.00 6714 + 4.50 
Gen. Motors ................. 57.00 230.62* +173.62 
North. Pacific —........... 62.00 78% + 16.25 
rac. Ges & El. 95.00 130% + 35.50 
Rock Island 6% pfd. .... 78.00 96 + 18.00 
eee 70.00 102 + 32.00 
ween Fechc ........... 138.00 162% + 24.25 
I  celatandis 40.00 565% + 16.62 
Tob. Products A .......... 92.00 115 + 23.00 
U. S. Rubber pfd. ........ 86.00 10634 + 20.75 
1 aS Se 107.00 157% + 50.37 
Westinghouse ...............- 62.00 6814 + 6.50 
Ne an RT +$704.85 

FOURTH LIST—Published December 13, 1924 

Price Price 

Dec. 13, Dec. 31, Net 
Stock 1924 1926 Change 
Great North. ................ $70.00 $8034 +$10.37 
ag Se 53.00 86 + 33.00 


* Equivalent price on basis of split-up or stock 
dividend. 























Rock Island 6% pfd. .... 81.00 96 + 15.00 
Frisco In, 6s .............. 78.00 99 + 21.00 
Union Pacific .............- 147.00 162% + 15.25 
tAm. Tel. & Tel, ............ 133.00 149% + 16.87 
Bait. & Olio ...............« 76.00 108 + 32.00 
tSouthern Ry. ................ 76.00 126% + 50.37 
"= % See 130.00 173% + 43.75 
PEORTN TR wccvsstecnes 69.00 78% + 9.25 
OS ee 86.00 142% + 56.75 
Am. Tobacco ................ 83.00 122% + 39.87 
Cerro de- Pasco ............. 50.00 62 + 12.00 
End. & Johnson ............ 70.00 6714 — 2.50 
N. YY. Ai Beake ...... 47.00 42% — 4.75 
oS 95.00 109* + 14.00 
Tob. Products .............- 69.00 108% + 38.87 
OD, i I ices 93.00 10634 + 13.75 
Sloss Sheffield ............ 80.00 127 + 47.00 
Westinghouse  .............. 68.00 6814 + 0.50 
OA, Venere ORT CE +$469.60 
PE IDE ntavsuisiccsisitendsnnnicasionnsteiapreneiopminid — 7.25 
al +$462.35 
FIFTH LIST—Published April 18, 1925 
Price Price 
Apr. 18, Dec. 31, Net 
Stock 1925 1926 Change 
Rock Island pfd. A ....$94.00 $103% +$ 9.87 
SS eee 64.00 753% + 11.75 
Great Northern ............ 63.00 803% + 17.37 
North. Pacific .......... 61.00 78% + 17.25 
Balt, & Ohio ................ 75.00 108 + 33.00 
Bang. & Aroostook .... 39.00 45% + 6.25 
Sham. Players .....:....... . 114 + 20.00 
Cerro de Pasco ; 62 + 15.00 
Am, Smelt. ........ . 14234 + 46.75 
Sloss Sheffield i 127 + 43.00 
Am. Tobacco ............ : 122% + 32.87 
Westinghouse ................. . 68% — 0.50 
Gen. Motors ................ , 230.62* +157.62 
U. S. Rubber pfd.......... 97.00 10634 + 9.75 
End. & Johnson ............ 65.00 67.50 + 2.50 
a eee 44.00 56% + 12.62 
i > eee 52.00 86 + 34.00 
Standard Gas ................ 48.00 55% + 7.50 
ee ere 78.00 10834 + 30.75 
Hudson & Man. ............ 29.00 4034 + 11.75 
ne eT ee +$509.60 
I IIIS ines nssscd ienaunniiapneiadianinmnethennt — 0.50 
EER ence ee ae ee RE Re ee +$509.10 
, SIXTH LIST—Published May 16, 1925 
Price Price 
May 16, Dec. 31, Net 
Stock 1925 1926 Change 
SS ae $63.00 $7534 +$12.75 
Hudson & Man. ............ 30.00 40% + 10.75 
Cerro de Pasco ............ 46.00 62 + 16.00 
Great Northern .............. 63.00 80% + 17.37 
ee ey 62.00 78% + 16.25 
Adv. Rum. pfd. .............. 55.00 32% — 22.75 
ee 33.00 34% + 1.50 
Bs Te ID snenctrcinnnicats 77.00 108 + 31.00 
alls +$105.62 
Decline ........ “ ‘3 — 22.75 
ee +$82.87 
SEVENTH LIST—Published June 13, 1925 
Price Price 
Jun. 13, Dec. 31, Net 
Stock 1925 1926 Change 
Allis Chalmers ................ $80.00 $9034 +$10.75 
Armour, ofa. ................ 95.00 93 — 2:00 
re @ PS re 103.00 114 + 11.00 
Int. Paper pfd. ...............- 78.00 98% + 20.50 
Am. Foreign Pow. pfd.... 92.00 88% — 3.75 
-_ = See 102.00 106% 4+ 4.75 
Am. Tobacco B. ............ 94.00 121% + 27.75 
Phila. Co. 56.00 + 30.00 
i.) =a 85.00 102 + 17.00 
End. .& Johnson ............ 67.00 671% + 0.50 
INE MERRIE: « scvcnitascriisseenbeitennentnhtitansipemmaniniteaiincel +$122.25 
Total Decline — 5.75 
BE IIE ectenensterennserensoscnenn +$116.50 





t Valuable rights given to stockholders since rec- 
commended. 
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EIGHTH LIST—Published October 17, 1925 ELEVENTH LIST—Published July 17, 1926 
Price Price Price Price 
. Oct.17, Dec. 31 Net July 17, Dec. 31, Net 
Stock _ 1925 1926 Change Stock 1926 1926 Change 
tat $69.00 $78% + $9.25 Bak. & Ohio .............. $96.00 $108 +$12.00 
iomet Morth. ............... 72.00 803% + 8.37 Morte: Pack ............... 74.00 78% + 4.25 
Union Pacific 140.00 162.25 +. 22.25 Great North. pfd. .......... 75.00 803% + 5.37 
Rock Island 6% ............ 84.00 96.00 + 12.00 Union Pacific  ................ 155.00 162% + 7.25 
La a, i a 70.00 7534 + 5.75 Pe YG ice 130.00 in + 13.25 
eee) 96.00 102 + 6.00 Cetro de Paseo ~.............. 66.00 — 4.00 
5 57.00 86 + 29.00 Kennecott Copper .......... 54.00 0256 + 8.62 
Am, For. Pow. pfd. .... 92.00 891% — 2.75 Chile Copper ................. - 33.00 34% + 1.50 
Bklyn. & Man. pfd. .... 79.00 89% + 10.25 Amer. Typefounders . 119.00 125 + 6.00 
Standard Gas pfd. ........ 54.00 57 + 3.00 Fam. Players pfd, ........ 121.00 121% + 0.50 
Am. Linseed pfd, ........ 85.00 71% — 13.75 cS eo 38.00 403% + 2.75 
Onyx Hos. pfd. ............ 88.00 9534 + 7.75 Kinney Shoe pfd. ............ 96.00 85 — 11.00 
Cerro de Pasco ............ 54.00 62 + 8.00 Bush Terminal, deb. .... 92.00 91% — 0.50 
pe , eer 25.00 153% — 9.62 Se. BER nec... 106.00 10634 + 0.75 
tFam. Players ................ 109.00 114 + 5.00 Elec. P. & L, pfd........ - 95.00 96% + 1.25 
Bush Term. Deb. ........ 86.00 91yY + 5.50 Mo. Kans. & Tex. pfd.... 92.00 96% + 425 
OTE AES 42.00 35 — Jae Wabash pfd. A ............ 75.00 753% + 0.75 
Gen. Outdoor A ............ 52.00 . 56 + 4.00 a 108.00 110% + 2.50 
| ae 21.00 21% + 0.12 Dela. & Hudson ............ 164.00 17334 + 9.75 
Am. Woolen pfd. ........ 87.00 86 «= {20 St. Louis-San Fran, ...... 98.00 102 + 4.00 
NN ee 136.24 Total Garin... ..neneene-nnvseenseeneesensserannseeesences +$84.74 
Wirral TOACRe occ ee eo + 3412 I sacs sere ernnernenescennonecennmatinianeennil — 15.50 
(ER et ES +$102.12 Net Geis. +$69.24 
NINTH LIST—Published January 2, 1926 TWELFTH LIST—Published August 21, 1926 
Price _Price Price _ Price 
Jan. 2, Dec. 31, Net Aug. 21, Dec. 31, Net 
Stock 1926 1926 Change Stock : 1926 1926 Change 
Union Pacific 2... $150.00  $162% 4-$12.25 Am. Locomotive .......... $105.00 $109% + $4.50 
Northern Pacific ............ 77.00 781, -~ Eas Am. Tobacco B ............ 118.00 121% + 3.75 
Great Northern ......... 78.00 803% + 237 Am. Typefounders .......... 122.00 125 + 3.00 
Wabash A, pfd. ............ 72.00 7534 4+ 3.75 Cerro de Pasco Cop. ...... 72.00 62 — 10.00 
St. Louis & Frisco ........ 99.00 102 + 3.00 Cite Copper .........-.<0 34.00 34% + 0.50 
Hartman Corp. .............. 34.00 27% — 6.50 Kennecott Copper .......... 57.00 625% + 5.62 
Cerro de Pasco ......... ... 62.00 ee Peoples Gas (Chicago)..122.00 129% + 7.25 
Kennecott Copper ........ 55.00 625% - Tee , ee, Ser. oA NK. J. ......... 91.00 971%* + 6.12 
Gen. Outdoor A ............ 53.00 56 4+ 3.00 Republic Iron & Steel... 59.00 574 — 1.50 
Household Products .... 45.00 424%, im 2a Shubert Theatre .............. 68.00 58 — 10.00 
Rock Island 6% pfd. .... 86.00 96 + 10.00 oat. i ee 104.00 108 + 4.00 
Southern Pacific ............ 103.00 110% + 7.50 Det. & Hed. ...............-- 168.00 17334 + 5.75 
Balt. & Ohio .....0..0......... 93.00 108 + 15.00 Great North. pfd. ............ 75.00 803% + 5.37 
Standard Gas 8% pfd. .... 55.00 57 4+ 2.00 Had. & Man... 39.00 4034 + 1.75 
Elec. P. & L. 7% pfd. .... 92.00 96% 4+ 4.25 Mo., Kans. & Tex. pfd... 92.00 96% + 4.25 
Am, For. Pow. 7% pfd. 91.00 8914 m_ a N. ¥. Central —.._.___...1 90 143% + 4.25 
U. S. Rub. 8% pfed......... 10700 10634 — 0.25 Neete: Pache: .......... 76.00 78% + 2.25 
i Me 24.00 1534 — 962 St. Louis & San Fran.... 96.00 102 + 06.90 
Hudson & Man. ............ 35.00 4034 i: £5 ee 107.00 110% + 3.50 
Magma Copper ............... 43.00 35.00 — 8.00 FI oii 157.00 162% + 5.25 
NE RSL ar Ere ee Ee : Ene aro Oe ee eRe +$73.11 
MOORE COINS: ooo occ cose ccs cesacceceeece coches ling ME FI ssitisicencsncnesesenstimmenssmnrnnsninniniiions — 21.50 
i PB +$48.37 OE II ccesecciennictntntanesin peraet oii +$51.61 
TENTH LIST—Published May 1, 1926 THIRTEENTH LIST—Published December 2, 1926 
Price Price Price Price 
May 1, Dec. 31, Net Dec. 2, Dec. 31, Net 
Stock 1926 1926 Change Stock 1926 1926 Change 
Cerro de Pasco with ex.$63.00 $62 — 1.00 Baltimore & Ohio ... _ 00 $108 + $3.00 
Kennecott Copper .......... 52.00 625% + 10.62 Great Northern .............. 78.00 803% + 2.37 
nN 32.00 3414 4. 250 Mo., Kan. & Tex. pfd..... 94.00 96% + 2.25 
Standard Gas pfd. $50... 55.00 57 + 2.00 Northern Pacific ............ 78.00 7814 + 0.25 
Electric Pow. pfd. ........ 93.00 96% + 3.25 St. Louis-San Fran. ...... 100.00 102 + 2.00 
Am. & For. Pow. pfd.. 90.00 88% — . 1.75 Southern Pacific .............. 106.00 110% + 4.50 
Gen. Outdoor A ............ 53.00 56 + 3.00 Union Pacific .................. 163.00 162% — 0.75 
Cv. Ss aoe oe. 105.00 10634 se U5 Week “A” .............. 74.00 7534 + 1.75 
Bush Terminal Deb. .... 89.00 91% + 2.50 Peoples Gas .............--------- 125.00 129% + 4.25 
ma. & Oe .......... 88.00 108 + 20.00 Elec. Power & Lt. pfd.... 96.00 96% + 0.25 
Weten Pecitc .......... 147.00 162%4 +. 15.25 Allis Chalmers ...............- 87.00 9034 + 3.75 
Northern Pacific ............ 70.00 7814 + 8.25 American Locomotive....108.00 109% + 1.50 
Great North. pfd, ........ 73.00 8034 + 7.37 American Tob, “B”........ 119.00 122% + 3.87 
Wabash pid. .................. 72.00 7534 4. 3.75 American Woolen pfd... 84.00 86 + 2.00 
Seuth. Pactic .........+.. 100.00 110% + 10.50 Endicott Johnson .......... 68.00 6714 — 0.50 
{ St. Louis & Frisco.......... 92.00 102 + 10.00 Kennecott Copper .......... 63.00 6254 — 0.62 
Pere Marquette .............. 82.00 114 + 32.00 Standard Gas & El. pfd. 56.00 57 + 1.00 
Rock Island pfd. .......... 86.00 96 + 10.00 Gen. Outdoor Ad. “A”.. 55.00 56 + 1.00 
ee 113.00 121% 4+ 8.75 Manati Sugar Ist mort...101.00 104% + 3.87 
Am. Te. & Tel. ........ 145.00 149% + 487 CI Be ocicinestinierccnine 44.00 475% + 3.62 
EES Pa ee Ne na +$156.36 Se a a ee en +$41.23 
Total Decline es ae — 2.75 sia niacniitinienitcnnsenianingintion — 1.87 
; ee +$153.61 SE ce +$39.36 
*Equivalent price on basis of split-up or stock divi- t i aaa rights given to stockholders since recom- 
dend. mended. 
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RECORD OF 
INVESTMENTS 


This loose leaf binder 
offers a simple method 
of keeping your person- 
al property accounts. 
Separate sheets for— 


Summary of Income 
Bonds 

Stocks 

Mortgages 


Insurance 


Ask for Folder NC-1 


A.B.Leach«Co., Inc. 


57 William St., New York 
39 So. La Salle St., Chicago 


Philadelphia Buffalo 
San Francisco Seattle. 


Boston 
St. Louis 




















Stocks In 1927 


Up or Down? 


What will stocks do in the 
next six months? Should 
you buy —sell or hold? 
What types of securities 
‘ present the most attractive 
possibilities now? 


Our latest bulletin answers 
these and other questions 
that interest everyone 
owning stocks. A copy free. 
This bulletin is definite, 
concise and contains special 
analyses and recommenda- 
tions. Send the coupon. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me acopy of Bulletin P-174 


Name 





Address 





























HE year 1926 witnessed the sixth 

l consecutive gain in cigarette con- 

sumption, the increase being about 
12 per cent over 1925, when about eighty 
billion cigarettes were sold. Feminine use 
is playing an important part in the growth 
of the cigarette companies’ profits, and 
many recruits were won from the ranks 
of cigar smokers several years ago, when 
it became impossible to obtain a smokable 
five-cent cigar. Smoking has become an 
almost universal habit, and the use of 
tobacco keeps pace with the growth of 
population. 

Contrary to the natural expectation, last 
year did not prove to be a very profitable 
one for the tobacco grower. At the end 
of the year leaf tobacco prices were 20 
to 30 per cent lower than the level at 
which they had entered 1925, and was the 
result of the refusal of growers to keep 
production within the bonds of demand. 
Inefficient marketing efforts also had their 
effect. 

Cigar manufacturers are working them- 
selves into a better position. Because of 





HE factor of price structure is 

[ probably of more importance to the 

packing industry than to any other, 
due to the extremely thin margins on 
which those companies operate. Last year 
witnessed very high prices for hogs, with 
only a moderate increase in the price of 
pork, and profits on hides, an important 
by-product, were hardly satisfactory. The 
companies which operate almost wholly in 
the domestic field were enabled to make a 
fair showing, but those with extensive ex- 
port connections were subjected to ex- 
traordinary expenses, with the result that 
profits for the year were not all that could 
be expected. 

With the settlement of the South Amer- 
ican price war, the outlook for the packing 
companies over the coming months has 
vastly improved. Peace has finally cul- 
minated two years of bitter price cutting, 
which has cost the United States com- 
panies engaged therein about $50,000,000. 
This settlement of differences will result 
in lower costs and also again opens up an 


«@ Cigar and cigarette manufactur- 


ers are facing a favorable out- 
look ; 


@ Tobacco growers appear to lack 
scientific methods for maximum 
profits. 


« The 
American price war was a great 
forward stride; 


abnormally high prices for leaf and labor, 
the retail prices of cigars saw  un- 
precedented levels a number of years ago. 
Margin of profit declined, and demand 
fell off with many cigar smokers turning 
to the more inexpensive pipe and cigarette. 
Leaf tobacco is now selling at more rea- 
sonable prices, and the introduction of 
labor saving machinery has had the effect 
of reducing labor costs. Manufacturers 
are now using advertising to a greater 
extent in order to stimulate demand, and 
cigar consumption is showing progress. 
Many of the smaller factories have been 
driven out of business because of high 
costs, and the portion of the business which 
formerly went to them is distributed 
among the leaders in the field. 

All present indications point to a con- 
tinuation of the investment status of such 
stocks as American Tobacco and Liggett 
& Myers during the coming year, and it 
is to be expected that the leading cigar 
companies such as General Cigar will be 
able further to improve their positions. 


settlement of the South 


\ The Packing Stocks 


@ ‘That action opens up profit pos- 
sibilities, and 1927 should show 
an improvement. 


extensive and profitable export field, which 
can probably be utilized to stabilize the 
business here at home. 


Although the outlook for the price level 
of packers’ products is to tend toward 
lower levels, it is to be expected that raw 
material will also sell at lower prices, and 
the trade is looking for demand to improve. 
Larger volume will probably result in im- 
proved net profits, and the packers are in 
a better position than they have been for 
a number of months. 


With intelligent discrimination the pack- 
ing stocks present both income and profit 
possibilities over the long range future. It 
appears that the best purchases in this 
group are presented, in order of preference, 
by Swift and Cudahy common shares, and 
Armour of Delaware, Armour of Illinois, 
and Wilson preferred stocks. For strictly 
speculative purposes it might be well to 
look to Armour Class A, Wilson Class A 
and Swift International for market ap- 
preciation. 


The Financial World 





























4-Fold Diversity 
Protects Your 8'/,% Yield | 


From this Sound Common Stock 








stock you buy makes you an investor in these four 
diversified, essential industries: 


the electric light and power industry 
the manufactured gas industry 

the natural gas industry 

the petroleum industry 








Every share of Cities Service Company Common ) 
: | 
| 
| 


Such excellent diversity is possible because the 
$600,000,000 Cities Service organization, which in- 
cludes more than 100 subsidiaries operating in 30 
states, is profitably engaged in all four of these 
essential industries. F 


pees ee eee eee ee eseeeee? 


You can buy the sound, seasoned Common stock 
of Cities Service Company now at a price that will 
yield you over 814% in cash and stock dividends— ‘| 
a liberal yield from a 16-year-old, readily market- 
able security of proved investment strength. 





Clip the coupon for full information 


Hienr herty 
& ny 








GO WALL ST. NEW YORK ‘ 

BRANCHES IN PRINCIPAL CITIES I: 

: 

Securities Department ' 
HENRY L. DOHERTY ETS OTT On TNE ee RT eT ee eC Teen I: 
& COMPANY 

60 Wall St., New York " 
Address | 


Please send me full in- 
formation about Cities 
Service Common stock . 

City 
and the $600,000,000 or- 
ganization behind it. 
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Chain Store 
Preferred Stocks 


Yielding from 
5.91% to 7.47% 


Send for List H-262 


Memill, Lynch & Co. 


Members New York Stock Exchange 
_ 120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit 


- Denver 


Milwaukee 
Los Angeles 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg. Philadelphia 





HE year 1926 did not offer oppor- 
tunity for enthusiasm on the part 


of manufacturers in the textile in- 

with possible exception of the 
producer of full fashioned hosiery. Profits 
were small if any in most branches of the 
industry and to a large extent accountable 
to inventory losses, and inability to utilize 
expanded plant facilities. With prices for 
cotton, wool, silk and rayon at low levels 
at the opening of the year a more cheer- 
ful outlook is presented for 1927. 


In the cotton industry the ever increas- 
ing problem of North versus South has 
added another consideration in production 
policies. Cheaper labor, and the natural 
benefits in proximity to raw materials have 
added both uncertainty and competition. 

Silk manufacturing was the outstanding 
exception but limited largely to the hosiery 
trade. Hand to mouth buying and de- 
clining tendencies for raws made for a 
hesitant market and one that was difficult 
for the manufacturer to anticipate. 


dustry 
































“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
it. 


C. M. KEYS & CO. 


66 Broadway New York 




















been under way for the past year 

in the sugar industry, the real 
benefits to be derived from them will be- 
gin to show in 1927. The low prices of the 
past year were responsibe for a reduction 
in world production of 1,167,810 long tons, 
the first reduction since 1919. However, 
the surpluses accumulated through over- 
production did not allow for a better show- 
ing in 1926. The situation would have 
been more serious had not the intervention 
of President Machado and the Cuban 
Congress caused restricted operations. 

Sugar, being a necessary commodity, 
finds its price influences in supply and 
demand. The restrictions placed upon 
production turned a decidedly unfavorable 
situation into one that in the closing days 
of the year saw the demand for refined 
sugar exceeding the supply and_ with 
prices on the uptrend. 

The prospects for 1927 are most prom- 
ising with prices about 1 cent a pound 
better than a year ago. World consump- 
tion for the year is estimated at 25,000,000 
long tons against an estimate of slightly 


(ee corrective measures have 


‘improved conditions 


@ With prices of raw material at 


low levels the outlook for the tex- 
tile 


manufacturers in 


1927 is 


greatly improved. 


The volume of woolen business was 
slightly larger than in 1925 and present 
conditions in the industry are unusually 


sound, making for an improved, showing 
in 1927. 


The rayon industry has been fraught 
with uncertainties as in most of the new 
developments and until prices are better 
stabilized and a fair basis of competiton 
both domestic and foreign 
avoidance is recommended. 


established, 


There are several of the representative 
stocks of the industry that should reflect 
their present 
price levels because of the immediate situ- 
Listed 
in order of preference the following can 
be considered as having speculative pos- 


from 


ation in the particular companies. 


sibilities: American Woolen preferred, 
Julius Kayser, Gotham, Munsingwear, 
Cluett Peabody, Manhattan Shirt and 
Philips Jones. 


The Sugar Stocks 


@ Restriction of production with 
better prices should allow for 
an improvement in earnings for 
1927, with stocks selling at low 
price levels. 


above 23,000,000 long tons to be produced. 
There is little danger of a shortage with 
world stocks at 4,000,000 long tons or an 
excess of over 2,000,000 tons. All indica- 
tions point to a healthy business at slightly 
improved prices which will allow for a 
better earnings showing for the low cost 
producing companies and which in turn 
should find reflection in market prices. 
In the speculative investment group 
consideration should be given to such 
stocks as American Sugar Refining selling 
at 82 and paying $5 to yield better than 
6 per cent. The Manati Sugar first mort- 
gage bonds which were recommended in 
the last bargain list still have attractive 
possibilities though selling 4% points 
above the price originally recommended at 
on December 2, 1926. Central Aguirre, 
among the Porto Rican companies, was 
favorably commented upon in the January 
1, 1927, issue and appears to have attractive 
possibilities in the next year. Among the 
speculative issues such stocks as Cuba 
Company, Cuban American, Punte Alegre 


and Manati preferred present an improved 
outlook. 
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ECONOMIC TRENDS IN THE 


ELECTRICAL INDUSTRY 








When another family moves 
to town, it means more elec- 
trical business, just as it means 
more business for the grocer, 
the baker, the drygoods 
merchant. 


But the census doesn’t tell 
all. For electric light and 
power companies, the popula- 
tion also increases when a new 
street light is added. About 
the same amount of current is 
consumed by a 400-candle- 





ge ii 


- he ~ = 


power street light as by the 
average household. 


And who can read the future 
of street light extension? 


One group of cities has just 
increased street illumination 
five to ten times. Some civic 
experts insist cities should 
spend as much for street light- 
ing as for police protection. 

The best lighted cities in 
America today spend up to 
$4.81 per person. Yet all cities 


HTN THE AIR & 


covered in a survey for the 
National Electric Light Asso- 
ciation showed an average of 
only 71 cents per capita for 
street lighting. Some fell as 
low as 40 cents. 


In 1925 sixty-six billion kil- 
owatt hours of electric current 
were produced in America. In 
1930, it is estimated, ninety- 
two billions will be produced. 
Street lighting will add its full 
share to this steady growth. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY, EAST PITTSBURGH, PA. 


92 billion 
hilowatt hours 
66 billion 
kilowatt hours 
43%, billion 
kilowatt hours 


1925 1930 


HOW ELECTRICAL OUTPUT STEADILY GROWS 











Westinghouse 


Westinghouse builds everything for street 
lighting — from the generator to the lamp. 
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Periodical 
Review of 
| Securities 


Every investor’s security hold- 
ings should be reviewed peri- 
odicaliy by an_ investment 
organization familiar with 
changing conditions. 


Our experience of half a 
century is at your disposal, 
either in reviewing your pres- 
ent holdings and suggesting 
such sales as might be deemed 
advisable, or in recommend- 
ing attractive investments for 
funds now available. 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York and Chicago 

ep Stock Exchanges 
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We Offer 


MARKET LETTER service covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 
Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street. Philadelphia, Pa. 
































Facts and Opinions 
Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on_ the 


main subjects important to 
your own _ business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent, In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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HE year 1926 while not to be con- 
| sidered a prosperous one for the 
rubber companies must be classed 
as a favorable one in marking a turning 
point toward improvement of conditions 
in the industry. With the first half of 
the year still showing the effects of the 
previous difficulties improved conditions in 
the second half allowed for production of 
61,000,000 tires or about the same rate as 
1925. 

The rubber industry has been favored 
with a steadily increasing demand from 
year to year with the bulk of its adversities 
originating in prices of crude with its wide 
variations. From a price of around $1.10 
a pound at the opening of 1926 a reces- 
sion in price saw 40 cents a pound rubber 
in June with slight swings close to that 
level maintaining since. There appear no 
immediate prospects of another sharp re- 
vision although over an extended period 
gradually higher levels are expectd to be 
reached and with greater stability. So much 
depends upon the stabilization of prices 
which in turn would make for more reg- 
ular earnings that this is a primary con- 
sideration in determining the value of 
rubber stocks, and should be watched very 
closely. 

The demand for rubber 


is such that 


The Rubber Stocks 


@ With stabilization of prices the 
rubber companies should benefit 
from a steadily increasing de- 
mand and make a better showing 
of earnings for 1927. 


would allow for improved earnings with 
price regulation. The surpluses that ex- 
isted four years ago have been largely 
depleted by the production schedules of 
motor cars exceeding 4,000,000 cars an- 
nually. The outlook for the current year 
indicates another large output, with regis- 
trations of cars and trucks over 22,500,000 
in the United States. It is worthy of 
note that there has been a distinct trend 
toward an increase in replacement busi- 
ness which today stands at 25 per cent 
for standard equipment and 75 per cent 
for replacements. The production of 
balloon tires in the past year increased 70 
per cent, involving the use of more rubber 
than the high pressure type which showed 
a decrease of 25 per cent. Though a short- 
age is not imminent within the next few 
years the situation encourages higher price 
levels for crude. 

With an improved outlook in the in- 
dustry such stocks as U. S. Rubber and 
Goodyear preferred with Goodrich com- 
mon are outstanding in their ability to 
participate and benefit from present price 
levels. The more speculative issues show 
the common stock of U. S. Rubber and 
Fisk as having possibilities for the long 
pull. 


The Situation in Tractions 


OOD management and _ increased 
(5 efficiency are gradually improving 

the positions of many of the trac- 
tion companies. In the most populous 
centers, traffic is showing moderate gains, 
and in many instances operating costs are 
being reduced. The New York City trac- 
tion situation is in an unsettled state large- 
ly because of the factor of the granting of 
bus franchises. Several independent com- 
panies have applied for franchises, and the 
Administration is said to favor a certain 
mid-western group. It appears probable 
that if the right to operate busses is grant- 
ed to other than existing traction companies, 
long court fights will result. 


During last year the precarious position 
of the Chicago City Railways became evi- 
dent, and the company went into the hands 
of a receiver near the end of the year. 
The company’s franchise, which was to ex- 
pire February 1, 1927, has been extended 
six months, but this is evidently a tempo- 
rary arrangement, and a reorganization ap- 
pears inevitable. 


Omaha & Council Bluffs Street Railway 


is in much the same predicament, with its 
franchise to operate in the City of Omaha, 
expiring next year. 

Many of the rapid transit companies are 
reporting more favorable earnings, and re- 
sults would probably prove even better if 
satisfactory valuations could be determined 
and fares based thereon. A number of the 
companies have apparently failed to arrive 
at a satisfactory method of operating new 
lines, resulting in profits being less than 
anticipated. 


As each traction situation is peculiar to 
itself, no general statement can be made 
as applying to the industry as a whole, 
and securities in this group should be 
closely scrutinized before considered for 
purchase. 


A Profitable Year 


I have thoroughly enjoyed your maga- 
zine, and it has been the source of several 
thousand profit during 1926. 

Dr. J. R. Super. 


“Tell your friends they need it!” 
The Financial World 














New Issue 


EXEMPT FROM MASSACHUSETTS INCOME TAX AND FROM NORMAL FEDERAL INCOME TAX 


| 55,000 Shares | 
The Georgian Incorporated 


Class A Preference Stock 





Par value $20 per share 





; Transfer Agent Registrar 
National Shawmut Bank of Boston Atlantic National Bank of Boston 
Capitalization Authorized To be issued 
SEALE LET A! TS LOE RE 75,000 shs. 55,000 shs. 
naa a aa 100,000 shs. 100,000 shs. 





Cumulative Dividends $1.60 per share per annum 


Dividends payable quarterly on the fifteenth days of January, April, July and October. Callable on any 
| dividend dates on fifteen days’ notice at $22 per share and accumulated and accrued dividends. 


Mr. William E. Smith, Treasurer, has summarized his letter to the Bankers concerning this issue as follows: 


Business: The Georgian Incorporated has been organized to take over the business of the prede- 

cessor company, The Georgian, Inc. Previous to opening the first Georgian Cafeteria in 
1919 I had a quarter century of experience in the restaurant and hotel business in Boston. The last 
two or three years of this period I had been forming plans for the creation of such a restaurant busi- 


ness as The Georgian has since become. We are now operating ten restaurants with cafeteria and 
| lunchroom service. 


Store Locations: The ten restaurants of the Company are located as follows: Boston, 4 Boylston 

Street, 4 Brattle Square, 31 Brattle Street, 142 Massachusetts Avenue, 252 Hunt- 
ington Avenue, 19 Kingston Street; Cambridge, 22 Dunster Street, 1420 Massachusetts Avenue 
(Harvard Square) ; Brookline, 296 Harvard Street (Coolidge Corner) ; Springfield, 336 Bridge Street. 


Georgian Service: The Georgian restaurants are serving at the rate of approximately 6,000,000 

meals a year. These restaurants have always served the best food at moderate 
prices. All food is cooked on the restaurant premises, excepting bread and pastry, which are baked 
in the Company’s own bakeshop. 


Assets: At the completion of the financing, based on audits and appraisals, net assets for the Class 
A Preference Stock will be $23.31 per share. All fixed assets excepting leaseholds have 
been appraised by The American Appraisal Company. Leasehold appraisals are by Whitcomb & Co. 


Earnings: Net profits of the properties owned available for Class A Preference dividends have 

averaged for two years and eleven months to November 30, 1926, $175,329 per annum 
or 1.99 times the annual dividend requirement after depreciation based on cost, Federal Taxes at 
the current rate and elimination of certain non-recurring charges averaging per year over the 


period named $32,713.62. Net profits for the same period for the Common Stock have averaged 87 
cents per share. 


Management: Management and stock control will continue in the hands of Mr. Smith and his 
associates, Messrs. Philbrook, Dodson and Ives. 

General: Development of the Georgian restaurants has progressed in accordance with carefully 

prepared plans, and the program for further extension will be carried out in the same 


manner. Future earnings should reflect not only the operation of the new Brookline store but of 
others for which plans have been completed. 


We offer this Class A Preference Stock when, as and if issued and accepted by us and subject to approval of counsel. 
Price, $21 per share and accrued dividend, to yield 7.61% 


Legal matters in connection with this financing will be passed upon by Messrs. Putnam, Bell, Dutch & Santry for 
the bankers and by Danforth W. Comins, Esq., for the Company. Audit by Messrs. Peters & Leary of Boston, certified 
public accountants. Appraisals by The American Appraisal Company and Whitcomb & Company. 


OF THE ABOVE OFFERING 16,250 SHARES ARE BEING ACQUIRED 
FROM THE COMPANY AND THE REMAINDER FROM INDIVIDUALS. 


Richardson, Hill & ‘Co. | 


120 Broadway Established 1870 50 Congress St. 
New York Boston 
Bangor Portland Lewiston 


Members New York and Boston Stock Exchanges 


—_—_—— 





Statements contained in this advertisement are not guaranteed by us but are obtained from sources which we believe 
to be reliable. 
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ALDRED & Co. 


40 WALL STREET 
NEW YORK 






































LL INVESTORS 

by broad diversification, preferably by 

making systematic selections from investments of 

various types, or, in any event, from different issues 
of the same general type. 


This important factor can be adequately applied 
to your investments through our extensive offerings 
embracing a wide selection of municipal, railroad, 
public utility and other securities. 


Current offerings furnished on request 


STONE & WEBSTER and BLODGET 


INCORPORATED 


120 BROADWAY, NEW YORK 


should benefit 

















HERE are, of course, two branches 

| to the coal industry—the hard and 
the soft. The hard coal industry 

has suffered from labor troubles in past 
years but a truce through agreement in 
this highly unionized industry leads to 
the conclusion that peace will reign and 


94 


@ Coal stocks present an uncertain 
outlook for the coming year with 
advantages to be had favoring 
the hard coalers; 


@ Can earnings of the past year be 
duplicated in 1927? 


that a good measure of prosperity will be 
enjoyed in 1927. The anthracite industry 
is well organized and supply is pretty 
well adjusted to demand, and consumption 
year after year shows little variation. 
The outlook therefore is good for Glen 
Alden, Lehigh Valley and Philadelphia & 


Reading Coal & Iron and also good for 
the anthracite roads, Delaware & Hudson, 


Lackawanna, Lehigh Valley and New 
York, Ontario & Western. Both Erie and 
Reading are also favorably affected by the 
good outlook for this branch of the coal 
industry. 


In the soft coal field an entirely dif- 
ferent situation presents itself. There is 
the fundamental factor of a production 
capacity greater than normal needs, of 
undue stimulation by the British coal 
strike last year and the threat of a union 
strike when the present wage agreement 
expires on April 1, 1927. It appears that 
the unionized territory has shrunken 
further in recent years and it is doubtful 
if a strike would amount to much. It 
would doubtless mean better profits than 
are otherwise in prospect for the non- 
union mines like Island Creek and the 
roads serving the Pocahontas fields like 
C. & O., Norfolk & Western and Virginian. 
The mines and railroads serving this dis- 
trict have been what might be termed ab- 
normally fortunate in recent years due to 
strikes here and abroad. However, a 
strike here would not result in as great 
a curtailment in other fields as formerly 
due to the weakened condition of the soft 
coal union. 


The non-union mines generally speaking 
have lower labor costs, more fortunate 
coal occurrences from the standpoint of 
cheap mining and possibly a better grade 
of coal. It is very doubtful, however, 
that even these (and the railroads serving 
them) will fare as well in 1927 as they 
did in the rather remarkable 1926 coal 
year. The union mines are doubtless in a 
more uncertain position. Under these con- 
ditions it is rather difficult to make any 
specific purchase recommendations of any 
soft coal stocks and of the stocks of the 
railroads serving the non-union fields be- 
cause of the unusual earnings of 1926 
which will probably not be duplicated in 
1927. In other words, the profits of those 
largely dependent on the soft coal in- 
dustry do not promise to be as good in 
1927 as they were in 1926. 


O- 
U 





Prosperity Ahead 
By James E, GorMAN 
Pres., Chicago, Rock Island & Pacific 


HE prosperity of the railroads in the 

West and Southwest is the result of 
the splendid crops in practically all sec- 
tions which, coupled with the great in- 
crease in oil activity in three or four states 
in this terrotory, has generally swelled rail- 
road earnings to record proportions. 


In this territory the business of the 
commercial interests and the railroads is to 
a considerable extent dependent upon the 
condition of agriculture; and the abund- 
ance of this season’s crops has produced 
much prosperity throughout the western 
country. 


Generally speaking, I think we can look 
with confidence for a continuation of the 
present prosperous conditions in this terri- 
tory for some time to come. 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 


BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 
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Now is the Time to Buy 
Real Estate Mortgage Bonds 


YMA 


A HEE@EEEEEE@EE@ A @@@E@E@@@q@q@tbtt 


NVEST your funds in first mortgage real estate \ 
bonds now while 6% to 6'2% interest rate is still 
obtainable. 














Building activity has been at a high level for the 
past few years, due to a building shortage. This 
has resulted in an unusual demand for investors’ 
funds in first mortgage building bonds—hence high 
interest rates in this field. 





Money is now abundant and interest yields on 
conservative first mortgage bonds are easing off. 
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MILLE 


Our January Offerings of attractive first mortgage 
bonds are definite opportunities to invest your 
money safely and to receive a liberal rate of interest. 
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We shall be glad to send you a copy of “Investment 
Opportunities” containing complete descriptive 
data of these January offerings. 
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Write, call or phone for Circular S-301 


AMERICAN BOND & MORTGAGE Oo. | 


Capital and Surplus over $9,000,000 

















345 Madison Avenue 127 No. Dearborn Street | 

New York Chicago N 

\ Philadelphia Buffalo AMERICAN eee Washington 
\ Cleveland Detroit | : and over 30 other cities \ 
F Established _1904 AN OLD RESPONSIBLE HOUSE Incorporated N 
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Buying Radio for Its Future 


we look back upon the 


A 


accomplishments in 
the past year and 
ahead for the outlook for 


the current year a splendid 
expecting still further im- 
provement of conditions 
the industry in 1927. 
The growth of the industry 
is perhaps best indicated in 
the record of sales for the 
year which reached a total of around $580,000,000 for an 
$100,000,000 over the previous year 
which in itself was a record volume. 


in 





increase of about 
The transition from 
the experimental stage to the adoption of radio as a means 
of home entertainment makes the progress shown more 
outstanding. An attempt at estimating sales in previous 
years when there was so much of home building and 
experimenting was usually far from accurate. Now that 
sales have been stabilized to the extent of the greater 
portion being in complete units, mostly factory built, the 
record of total sales is a more dependable index. 

Radio is gradually reaching what was considered the 
ultimate a few years ago. ‘The real builders in the in- 
dustry have survived because of the solid foundation laid 
during their early days. The “snipers,” so called because 
of their attempts to extract quick and easy profits during 
the height of the boom without contributing a single effort 
- for the good of the industry, have been largely eliminated. 


record gives us a base for ° 


This same thought has been expanded in the field of 
broadcasting, resulting in a congestion of the etherial waves 
that has had distressing effects on the industry. Like 
the other unsound policies its effects have demanded cor- 
rection. It now remains for the present session of Con- 
gress to act in bringing about legislation placing the 
regulation of broadcasting under Federal control once 
more. 

With the trade situation under adjustment the financial 
outlook for securities representing the industry are sub- 
jected to the prevailing influences. Through all the chaos 
that attended the development stages it was evident that 
the Radio Corporation was the outstanding factor in 
building toward permanency and having the greatest possi- 
bilities for speculative desires. There is no reason for 
changing that opinion at present, but with reservation. 

As was indicated in the past radio was striving to reach 
the goal that would place it among the leading industries 
with its individual service that of providing home enter- 
tainment and in the commercial field, communication. In 
the process of development the improvements made have 
brought about either the elimination of the companies or 
the curtailment of business to the extent of making their 
securities unattractive. In viewing the future the need 
for further discrimination is apparent. 

We enter the year with the inauguration of radio tele- 
phony with England established by the American Tele- 
phone and Telegraph Company, another milestone in radio 
history. The formation of the National Broadcasting 

(Please turn to page 102) 
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HE outstanding feature in the steel 
T industry in the past year has been 

the stability injected therein which 
has made for a steadiness both in demand 
and in prices. In looking forward to what 
the current year holds there is no better 
criterion to be had than the action taken 
by the directors of the U. S. Steel Corpora- 
tion in declaring a 40 per cent stock divi- 
dend in the belief that business will be of 
such proportions as to allow for paying a 
larger amount of dividends. The past year 
evidenced no spurt in buying nor was 
there what could considered a lull. 
Prices have been unusually steady. There 
is no reason for expecting a change in 
these conditions during 1927. 

The leaders in the industry are more 
hopeful in their views for the coming year 
than has been evidenced in many years 
back. 


be 





HE prosperity of the nation in large 
measure can be directly traced to 
to the development and utilization 

of modern machinery and the power that 
motivates it. In seeking cause for our 
purchasing power, short 
hours of labor combined with an increased 
production it must be understood that 
every American workman’s efforts is bol- 


high rate of 


stered by from three to four horsepower 
which enables him to produce at a greater 
rate than anywhere else in the world. It 
is natural that, in turn, the utility com- 
panies should share to a large measure 
this prosperity. During the year an in- 
crease of 11.6 per cent in output and 10.8 
per cent in the number of customers was 
realized in addition to improved facilities 
for production and distribution and com- 
bined operating efficiency. 
The a calender year should 
have no material effect upon continued 
improvement. 

The construction program 
being carried on in the power and light in- 
dustry, the lesser but still extensive pro- 
gram of the gas industry, and the develop- 
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with greater 


change of 


enormous 


@ The action of the directors of 
U. 
claring a sizeable extra dividend 
in stock is a forceful and depend- 
able opinion as to the outlook in 
steel. 


S. Steel Corporation in de- 


Hand-to-mouth buying and a wider dis- 
tribution of steel to various lines of con- 
sumption and a recurring replacement 
business have been the factors that are 
largely responsible for this stabilization. 
The principal outlets of new construction, 
railroad and automobile, combined with a 
steady trend toward heavier replacement 
business, equalize the demands. With con- 
struction holding up well during 1926, 
lighter buying by the railroads was thus 
offset. The opposite is likely to hold true 
in the current year. Consumption of steel 
in its natural growth should enable the 
stronger companies to make a compara- 
tively favorable showing with the past 
year, with U. S. Steel, Youngstown and 
Republic, in that order, reflecting this con- 
dition from a market standpoint. 


@ The outlook for the coming year is 
excellent; earnings show steady 
improvement and should continue 
at an increasing rate. 


ment of motor bus transportation in con- 
nection with the electric railway industry, 
are all three based upon increased public 
demand for service created in large 
measure by extension of service into new 
fields. 

The expansion of service might be con- 
sidered rapid but it has not as yet reached 
the point that would deter further growth. 
It must be understood that only 5 per cent 
of the total power used in industry is 
supplied by electric companies while fully 
65 per cent of all power in industry is 
electrical. The gas industry has a propor- 
tionate open field to develop. 

The consistent recommendations given 
throughout the year to the good yielding 
utility preferred stocks needs no altering 
and a representative list was published in 
the January 1 The following 
common stocks appear to have attractive 
possibilities at present price levels. They 
are Peoples Gas, Public Service of N. J., 
Southern California Edison, Pacific Gas 
& Electric, Standard Gas & Electric, 
Northern States Power and Middle West 
Utilities. 


issue. 








Every 


Bull Market 


Sets 


Danger Signals! 


It is absolutely necessary to 
disastrous to run _ past. 


heed them— 


Thousands of investors buy stocks at favorable 
prices every year. But, the large majority 
never reap the rewards, simply because they 
don’t know when to sell. 


TIME TO SELL? 


Yet, certain definite signals are set, in every 
bull market, when selling level is reached. 


Successful investors 
these signals. Ht 49 
edge they can possess. 


must know how to read 
the most valuable knowl- 


Let us tell you of the scientific methods by 
which we aid you to acquire and make use of 
such knowledge. They are described in our 
latest advisory bulletin and our 24-page booklet, 
which is filled with sound and vitally interesting 
methods of successful investing. 


Simply ask for FWJ-15 


AMERICAN 
141 Milk Street 


INSTITUTE OF FINANCE 
Boston, Mass. 











Offering Safe Securities of Electric Light 


and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis t.ouisvilie Indianapolis 
SERRE 














dd Lots 


Allow Diversification 
Increase Safety 
Encourage Outright Purchase 





“Approximately 1/3 the 


daily transactions on 
the New York Stock Ex- 
change are in ODD LOTS.” 


Send for our interesting 
booklet “Odd Lot Trading” 
Ask for F.W.275 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotten Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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Upon request we will 
send youa copy ot 


Our January 


Investment List 
Range in Yield 


3.95% to 7.50% 


A number of bonds in 
this list are described to 
aid the individual in- 
vestor to make an ad- 
vantageous selection. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 




















Our Market Letter 
this week reviews 
Stewart-Warner 

Speedometer Corp. 

Electric Storage Battery Co. 


Sent on request for 15-5 


McCLAVE & CO. 


§ N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 
Uptown Office—Hotel Ansonia 














DAVEGA, INC. 


(United Sports Shops) 


This Company, retailing the © 
largest volume of sporting 
equipment in New York City, 
is showing tremendous in- 
creases in both salesand profits. 


The Common Stock with no 
bonds or preferred outstand- 
ing offers unusual possibilities, 


Booklet F-11 on request 


Baker Simonds 
& GO, ine: 


115 BROADWAY 
Telephone Rector 4282 


NEW YORK BUFFALO DETROIT 








Credit and Commodities 
(Continued from page 81) 
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ducers of both raw and fabricated ma- 
terials, it is also true that they are 
beneficial to the great consumers of ma- 
terials—notably the railroad and _ other 
public utility corporations. The effect on 
the consumer is obvious. His standard of 
living is raised and his purchasing power 
is increased. There is no need to debate 
that point, as it has been amply proved by 
the experience of ages. 

Commodity prices and interest rates will 
naturally rise and fall together. That is 
also proved by precedent as well as logic. 
I have already referred to the principal 
reason for this, but there are collateral 
reasons, chief among which is the advent 
of better banking facilities and the more 
scientific employment of credit. 


Important Influences 

There are no influences bearing on se- 
curity values and prices which are so 
important as the trend of commodity prices 
and the cost of money. This is a reflection 
which is so simple in its essence and so 
absolute in its effects that it appears sur- 
prising that it should be overlooked, but 
the fact remains that it is only too fre- 
quently overlooked. The proposition may 
be clarified in a few words. 

First—as to the effect of falling com- 
modity prices. If a man owns a one 
thousand dollar bond selling at par and 
wheat is worth $2 a bushel, his bond will 
exchange for 500 bushels of wheat. If 
wheat declines to $1 per bushel his bond 
will exchange for 1,000 bushels of wheat. 
That holds good as to all commodities. 
We may put the matter either way we 
please, saying that the value of wheat has 
been cut in two or that the value of the 
bond has doubled. There is no true yard- 
stick of the value of money or its equiva- 
lent except power in exchange. It should 
be added that not only has the bond 
doubled in value in the hypothetical cir- 
cumstances noted, but so also has the 
income received on the bond. 

From the security market point of view, 
the price of the bond does not remain stable 
while commodities are declining. The 
adjustment is gradual and constant, which 
means that the price of the bond is more 
or less accurately adjusted to its exchange 
power at any given time. 

The principle expounded holds good as 
to all classes of securities—even to the 
intrinsic value of non-productive equities. 
The working out of the phenomenon may, 
of course, be retarded or eliminated by 
conditions peculiar to the security itself, 
such as reduced earning power, but the 
basic principle remains unchanged. There- 
fore, we may set it down as an axiom that 
falling commodity prices, unless due to 
violent disturbances, increase the value of 
all income-bearing securities, and also of 
non-productive securities, except in cases 


where other influences overcome the effects 
of increased power in exchange. 


Second—as to the effects of declining 


interest rates. The price of an income- 
bearing security, unless something occurs 
to reduce the margin of safety or menace 
interest or dividend payments, will move 
upward or downward in inverse ratio to a 
rise or fall in the price of capital. That 
is not a rule—it is a law. If, for example, 
a 4 per cent preferred stock is selling at 
57 it will yield 7 per cent on the purchase 
price. If money is worth 7 per cent at 
the same time the two equations will be 
in exact adjustment. But if money falls 
to 4 per cent the stock would have to 
advance to 100 to preserve the alignment. 
It goes without saying that this alignment 
will vary considerably according to the 
status of individual securities, but the 
effect is positive nevertheless. 

Another point which should be kept in 
mind is that a preferred stock—provided 
it is not callable—can advance much more 
freely in a period of falling commodity 
prices and interest rates than can a bond. 
This is because the bond has a maturity 
and a quotation above par represents an 
ultimate penalty. But the preferred stock 
is not so penalized. As to common stocks, 
it is necessary to take into consideration 
the progress of earnings and the possibility 
of increased or decreased distributions, as 
well as the influence of commodity prices 
and interest rates. 

I think enough has been said to reveal 
the extreme importance of correct de- 
cisions as to the course of commodity 
prices and interest rates. As a matter of 
fact, recorded history shows that in all 
cases where these factors were correctly 
forecast and used as a basis for operations, 
large profits followed, assuming always 
that reasonable care was exercised in the 
selection of securities. In order to show 
that this statement does not represent a 
mere theoretical disquisition or after-event 
wisdom, I will add that for the last ten 
years I have made these influences the 
principal basis of my personal operations 
without a single losing campaign. 


Steady Decline 

It is my opinion at present that com- 
modity prices and interest rates will de- 
cline steadily for years to come, allowing, 
of course, for occasional reverse fluctua- 
tions. Not only is the natural trend of 
prices downward, but prices are still at an 
abnormally high level which leaves, so to 
speak, that much more room for a fall. 
As to interest rates, in addition to the fact 
that they naturally move in the same direc- 
tion as commodity prices, we have the 
huge supply of gold and the other in- 
fluences referred to as making for lower 
rates. 

So far I have discussed principles per se, 
but it is necessary to supplement the dis- 
cussion by directing attention to certain 
independent influences which are at times 
quite vital. 

First—lIf{ an ample supply of credit and 
low interest rates are due to a large supply 
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ot gold, the influence is favorable to all 
classes of securities. 


Second—If an ample supply of credit 
and low rates are due to stagnation in 
general business the effects are favorable 
only as concerns high-grade income-bear- 
ing securities, as the decline in profits will 
depress common stocks or any securities 
having a meagre margin of safety. 

Third—If high interest rates are brought 
about by an insufficient supply of gold, the 
effects are unfavorable to all classes of 
securities, 

Fourth—If high interest rates are 
brought about by great activity in industry, 
high-grade long-term securities having a 
fixed or limited rate of return will suffer, 
while common stocks, not limited as to 
profits or disbursements, will benefit. 


Fifth—In a period of falling interest 
rates securities having distant maturities, 
or no maturities at all, should be favored. 
If short-term issues are purchased it will 
be impossible to reinvest funds at the same 
rate when these issues mature. 

The profits which can be secured by the 
intelligent exercise of credit are at times 
very large. We are borrowing money at a 
certain rate and farming it out at a higher 
rate. I have given numerous illustrations 
of this method in my books but will repro- 
duce one example here. 

Assume that a 4 per cent dividend- 
paying stock is selling at 70 and that money 
can be borrowed at 5 per cent. Assume 
further that 100 shares are purchased on 
a $20 per share margin. The transaction 
works out as follows in the course of a 
year: 

Cost of 100 shares at 70................... ? 
Margin deposited 


$7,000 
2,000 


Unpaid: balance $5,000 


Interest on unpaid balance at 5%.... 250 
Dividends: TeCCIVEd q.<.........0.0s.0s.0eae 400 
RDS Ree a eee $ 150 


or 7% per cent on the amount actually 
involved. 

One can take as much latitude as he 
pleases by operating on this method. 
Many people make it the principal basis of 
their operations. There is a two-fold rea- 
son why it is taken advantage of by such 
a small number of outside speculators— 
they either do not understand the propo- 
sition or they consider it “too slow.” But 
those who base their operations on sound 
principles and the expectation of reason- 
able profits secured on a safe basis will 
do well to give particular attention to the 
actual and prospective price of credit and 
the probable trend of commodity prices, I 
do not mean to imply that these factors 
should be made the sole basis of all ven- 
tures, but they deserve a prominent place 
in our speculative plans. 
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The Best Financial Paper 
I take several financial papers but I 
wish to say that THE FINANCIAL WorLpD 
is the best and I would not do without it. 
Grorce L. THOMAS. 


“Tell your friends they need it.” 
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Mortgage Bankers 
(Continued from page 82) 
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Tax Free Securities 

For six years the Association has been 
fighting the idea of tax free securities, such 
as the bonds of the farm land bank, as 
detrimental to the interest of the country 
through heaping a heavier burden on the 
taxpayer. “It is the contention of our 
association,” explained its secretary, “that 
congress and legislatures cannot success- 
fully repeal economic laws which must 
necessarily be supreme.” The information 
given in this direction has been complete, 
and while it has not yet had any positive 
effect it has aligned the members in a 
group against the extension of the tax free 
movement which it claims is in the end 


sure to injure the financial condition of 
the country. 


Also the organization has fought the 
plan of some states to tax mortgages as 
part of the real estate where the real 
estate is located. Such a law, it points 
out, at first thought appears to be for the 
benefit of the borrower but it has always 
worked disaster to borrowers and the ex- 
planation of its workings has prevented the 
adoption of such laws in some states. Such 
laws prevent renewal of loans, and prevent 
other companies making new loans. In 
many states and under many mortgage con- 
tracts, it states, it results in having exist- 
ing mortgages declared immediately due, 
to the distress of the borrower who 1s 
prevented from getting a new loan by the 
very law intended to help him. 

Investor Comes First ; 

Secretary Walter B. Kester frankly puts 
the real object of the Association the 
protection of the investor. “Legislation, 
uniformity in practice acquaintanceship, 
etc., are highly important,” said he, “but 
our most important excuse for existence, 
so far as the public is concerned, is safe- 
guarding the investor. The question natu- 
rally arises, What are you doing in this 
direction? There are two main answers 
to this: First, every application for mem- 
bership is subject to a close scrutiny. 
Eventually every investor in real estate 
securities will think twice before dealing 
with a concern not connected with this 
national organization. Second, we have a 
drafting committee working out a stand- 
ard of practice which will stand as our 
definite policy as to the manner in which 
a legitimate bond house or ‘old line’ mort- 
gage loan company could operate. It may 
seem impossible for over 350 firms to 
agree on such debatable questions as ap- 
praisal methods, etc., but we do believe 
that desirable progress can be made: in 


distinguishing between sound and unsound 
methods.” 


Marketing the Loans 


One of the problems of the mortgage 
banker is that of marketing successfully 











Investment Suggestions 





We Recommend 


Gotham Silk Hosiery 
Debenture 6s, due 1936 
At mkt., to yield about 6% 


Electric Investors, Inc. 
6% Cumulative Preferred Stock 
At mkt., to yield about 6.38% 


Illinois Power & Light 
5s, due 1936 
At mkt., to yield about 5.20% 


Circulars upon request 


McDONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





Ban Franeisco 




















STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


| 














150 B’way, N. Y. Tel. Rector 2100 
3 100 Years of Commercial Banking 
HA 
Cueny’ CHATHAM PHENIX 
merase 
ANY 
Noun sof Resources over $250,000,000 
Tusceewl = 149 Broadway, Singer Bldg. 
; _____ Branches from Battery to Bronx 



































Weekly 
Stock 
Letter 


— pointing out eco- 
nomic conditions that 
may have a vital bear- 
ing upon the course 
of security prices. 


Sent gratis on request for W-27 


Josephthal & Ca 


Members New York Stock Exchange 
120 Broadway New York 
Tel. Rector 5000 












































A NEW 
SITUATION 


Changing conditions may 
have unbalanced your in- 
vestment holdings. How 
long since they have been 
checked up? Once a year 
is none too often. 

This is just one of the 
ways that we can be of 
service to you. Call upon 
our Statistical Department 
freely for information or 
advice on any matters re- 
lating to investment. Large 
or odd lot orders executed 
with careful attention. 


Glad to send you a 
helpful booklet on 
Trading Methods — 


no charge. 
Ask for K4 


GISHOLM & (HAPMAN 


Membere New York Stock Exchange 
52 Broadway, New York 


Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 

















the loans he makes. A few years ago a 
committee of the association was appointed 
to investigate the feasibility of forming a 
large mortgage marketing organization but 
the committee reported adversely. How- 
ever, the subject is still of interest. 

At the recent convention of the Associa- 
tion held at Richmond, Va., the resolutions 
made were as follows: 

Favor the proposed constitutional amend- 
ment permitting federal taxation of income 
from future issues of state and municipal 
bonds ; 

Favor that public improvement bonds 
be issued on the pay-as-you-go principle, 
requiring payment during the life of the 
improvements ; 

Favor uniform laws for mortgages in all 
the states; 

Would co-operate with forces tending to 
stabilize values of real estate of cities and 
farms; 

Recommend increase of the immigration 
quota from two per cent to six per cent. 

Vast Mortgage Debt 

The association recently gathered in- 
formation on the volume of the farm mort- 
gage debt in the nation. It did not go into 
the city mortgages, which are doubtless 
far greater than those of rural property. 
It showed that the farm mortgages alone 


are substantially as follows: 


Loans carried on the books of the 

Mortgage Bankers of America.$2,450,000,000 
Loan companies not members of 

ee 1,600,000,000 
Leading life insurance companies 1,672,900,000 
Fraternal and other companies, 

local investors, banks, and not 

otherwise classified (lst, 2nd, 

SP SROUERRMEE) ck kc cawcescaces 2,884,864,000 
Federal land bank, Nov. 30, 

a See ee ee ee 1,068,595,000 











Safety, Yield and 
Participation 
in Profits 


ral gas companies offer a 
combination of high yield 
and safety. Properties effi- 
ciently managed are among 
our most prosperous utili- | 
ties and have experienced | 
no difficulty in retiring their 
bonds through sinking 
funds and returning to their 
stockholders large divi- 
dends. 


| 
| The bonds of many natu- 
| 
| 


Send for our booklet descriptive of the 


Natural Gas Industry 


A. M. LaMPorT & Co., inc. 
44 Pine St., New York 
24 Commerce St., Newark 
































Joint stock land banks, Nov. 30, 
MO” ‘sc ad aes sooo Se hae hws mek 624,230,000 


Total rural 1OOMS ..csecces $10,320,589,000 
Of this vast sum one-fourth is in the 
hands of the members of the Association 
in forty-three states, meaning a vast re- 
sponsibility for the proper handling of a 
great volume of business that comes close 
to the public and has a definite influence 





Yes sir ! 


I'm sitting pretty— 


right up front—and you New 
Yorkers are taking notice! I’m 
the new cigarette—the 1927 
cigarette. More and more of 
you are realizing the difference 
between smoking “any old ciga- 
rette” from habit and smoking 
me from choice. You’re notic- 
ing, too, how good I am. And 
how mild. Yes sir! 


“The Friendly Cigarette” 


Capital Stock Controlled by Purt1p-Morris Conso.ipaTep, Iwc. 
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Oc. T. Co... Inc. 


BARKING @ /DO 





fg 
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CIGARETTES 
156 for twenty 
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on the progress of our agricultural area. 
The establishment of a standard that gives 
to the investor confidence and lifts higher 
the practices and methods of the invest- 
ment field is greatly to be desired. This 
the Association is endeavoring to do 
through its contact with members and 
strict regulation of those who are accepted 
as members. 


Has Double Viewpoint 


Standing as he does between the buyer 
and the seller, as a merchant, the mort- 
yage banker has the viewpoint of both 
parties to the transaction. The farmer or 
the urban dweller, as the producer of the 
mortgage, is borrowing more _ conserva- 
tively than formerly and he is kept within 
bounds by the systematic management of 
the loaning agencies where they maintain 
a procedure that is carefully regulated and 
guided by a firm intention to hold high 
the standard of the investment field. 
Greater thrift and larger understanding of 
finance mark the demands of the bor- 
rower. The investor, who is the ultimate 
consumer of the mortgage, has lost much 
of his appetite for jazz investments— 
though there is yet plenty of the crop of 
suckers extant. Generally he is seeking 
safety of principal and with the supply of 
investment funds greater than ever in this 
country he is attracted by the real estate 
security. 


The business of the sein banker is 
to aid nature in the development of better 
conditions, promoting the general welfare 
by helping increase incomes and reducing 
taxes and loaning money to borrowers at 
rates as low as fair treatment of mort- 
gagor and mortgagee will permit. The 
competition between companies tends to 
keep rates at a low level while the or- 
ganization of the loaning agencies 
systematizes methods and gives a stability 
to the business that independent action 
could not secure. 


For this reason the Mortgage Bankers 
f America have a distinct benefit in the 
business with which they are concerned. 
The organization looks forward to having 
by next September 1,000 members, includ- 
ing in its membership the leading loaning 
institutions of the country as well as banks 
and other concerns that are dealers in real 
estate securities. The present rate of 
growth and its expanding service to its 
members indicates that its vision will be 
realized. 








Radio Stocks 
(Concluded from page 96): 











Company augurs well for a better type 
of program with the company operating on 
a national scale as differentiated from the 
regional services given by the large army 
of independent units. The next important 
step to be anticipated is the introduction 
of television radio. 

With the broadcasting of pictures in 
conjunction with the spoken word and 
music a different aspect is given to the 
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JOIN ROXY and HIS 5,000 PARTNERS! 


The Seven Wonders 


I. THE THEATRE ITSELF: 
and the design superior. 


The size is larger 
It seats over 6,000 
patrons and provides every facility known for 
convenience and_ safety. Its architectural 
beauty and elegance of appointments are un- 
surpassed. The rotunda opening from the en- 
trance lobby is capable of accommodating 
3,000 persons in comfort and with musical 
entertainment, assuring a_ steady flow of 
patrons for the theatre proper as vacancies 
occur. The marquee, 400 feet long, affords 
protection from the weather to patrons await- 
ing their turn to pass the ticket booths. 


II. 'THE PIPE ORGAN: 
consoles and 
allowing a 


It has three separate 
is operated by three organists, 
range of music production never 
before attempted. 


UI. THE ORCHESTRA PIT and the STAGE: 
The orchestra pit will seat 110 musicians, and 
may be raised and lowered at will. The 
stage is divided so that one act may fade in 
and another out simultaneously. 
let and may all be 


separately. 


Chorus, bal- 


screen the 


shown at 
same time or 


IV. TECHNICAL 
lighting equipment and 
chinery 


FACILITIES: 
the 
are revolutionary, under a plan 
vented and perfected by Roxy. 


The special 
“screening” ma- 


in- 


V. BROADCASTING STUDIO: Under’ the 
stage a complete broadcasting room is built, 
equipped with organ, piano and special per- 
cussion instruments; and Roxy and his Gang 
will be on the air again with more favorable 
“hook-ups” than ever for radio entertainment. 


VI. PUBLIC OWNERSHIP. Some 5,000 stock- 
holders directly own the theatre. No other 
theatre in New York is so completely owned 
by the public. There is, accordingly, popular 
financial interest in the success of the theatre. 


VII. ROXY: Mr. S. L. Rothafel is an institu- 
tion. He is the acknowledged leading Moving 
Picture showman of the country. He is popu- 
larly known to millions of radio enthusiasts. 


Send Coupon for 
Illustrated Booklet 


Bennett, Bolster & Coghill, Inc. 
7 Wall Street New York City 


This information, while not guaranteed, is 
received from reliable sources. 








The 


I. AMPLE MARGIN OF SAFETY: Tangible 
property back of Class ‘“‘A’”’ stock exceeds by 
20% the cost of the shares. Estimated yearly 
net earnings amount to $2,100,000, or over 4% 
times Class ‘‘A” preferred dividend require- 
ments. Strong provisions safeguard against 
issues prior to or on a parity with ‘‘A”’ stock. 


Seven Investment Reasons 


II. HIGH YIELD: Class “A” shares are en- 
titled to cumulative preferred cash dividends 
of $3.50 per share yearly and participating 
dividends with common stock of an additional 
$1 per share. Dividends of over $3.90 per 
share have already accumulated. Class “A” 
shares yield at cost price 10% yearly in pre- 
ferred cash dividends, and participating divi- 
dends may increase this yield substantially. 
Estimated earnings indicate about $4 per 
share available yearly for dividends on com- 
mon, given as bonus. 


Ill. EARLY APPRECIATION: 
reaches its full earning power immediately 
upon its opening, scheduled for February. In- 
crease of market value of Roxy stock should 
be great at this time. Moreover, 15% of net 
earnings after preferred dividends must be 
used to retire Class ‘‘A’’ stock, which is not 
callable for less than $50 per share. 


The theatre 


IV. READY MARKETABILITY: Roxy 
stocks are widely distributed among perma- 
nent investors. The corporation has agreed 
to make application in due course to list the 
shares on the New York Curb Market. 


Theatre 


Vv. ABLE 
and artistic 
Strand, Rivoli, 


MANAGEMENT: Roxy’s financial 
successes while directing the 
Rialto and Capitol are a mat- 
ter of record. At his own theatre he has full- 
est scope for his genius. Associated with nim 
are experienced and resourceful men. 


VI. STABILITY OF THE INDUSTRY: The 
motion picture business is a billion dollar in- 


dustry. The flow of cash into the box office 
is steady, regardless of trade cycles. The 
concentration of population, resident and 


is so huge that seat- 
houses is inade- 


transient, in New York, 
ing capacity of ‘“‘first run” 
quate. 


VII. LOCATION AND UNUSUAL FEATURES: 
Together with the strategic location of the 
theatre in the heart of the Times Square the- 
atrical district, the improvements and inno- 
vations make it the premier institution among 
the “first run” motion picture theatres. 


ff _—— —— = eee oe ee ee eee ee ee ee —_—_——_—— = ic | 
1 | 
| Bennett, Bolster & Coghill, Inc. | 
| 7 Wall Street, Dept. F.J.15, New York. i 
| Please send me, without obligation, new | 
| booklet giving complete information | 
| about Roxy’s new Theatre and Roxy | 
|] Theatre Corp. securities. | 
Pie Nail 34 sins h eee cdilnneciweatods a | 
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today than they once were. 


income or other essential. 


ment information. 














Keeping Your Bonds 
Abreast of Changing 
Conditions 


Pepin in your personal or business affairs may have 
made some of your bond holdings less desirable for you 


Keen investors who realize that nothing in life remains fixed 
aim to keep their investments abreast of these changing condi- 
tions. They go over their holdings critically at least once a year 
with someone competent to advise. 


Ir is part of the daily work of The National City Company 
to study and deal with the effects of changing factors in invest- 
ment. We may be able to suggest rearrangements in your 
holdings which will improve your security or fit your invest- 
ments more closely to your present needs—without sacrificing 


Our offices in 50 American cities give you a close contact 
with bond men who have ready access to world-wide invest- 


The National City Company 


Head Office: 55 WALL Srreer, New York 
Uptown Office: 42ND STREET AT MADISON AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 


























radio outlook, Consider the Radio Corpo- 
ration broadcasting this service through its 
National Broadcasting Company covering 
the entire country to realize its significance. 
Receiving sets that today fill the ordinary 
requirements will then be obsolete. In 
developing a new set the patent situation 
enters as the all important consideration 
with Radio Corporation far ahead of its 
field and holding the basic patents. What 
the other companies will do remains their 
problem and one that discourages predic- 
tion. 


All factors considered those that desire 
to speculate on the future of radio can 
find no better vehicle than Radio Corpo- 
ration, not necessarily at these levels but 
in the periodic recessions that occur during 
the dull summer season of the year. 
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The Oil Outlook 
By W. G. Skelly 
President, Skelly Oil Co. 

Asked for his opinion on the prospects 
for the oil industry in 1927, W. G. Skelly, 
president of Skelly Oil Company, said: 

“The oil business enters the new year 
in exceptionally strong position. Stocks of 
crude oil and gasoline are well in hand, 
the situation in this respect being better 
than it has been at any time in recent 
years. Consumption of petroleum prod- 
ucts will establish a new high peak this 
year and will tread hard on the heels of 
production. The condition of general pros- 
perity prevailing throughout the country 
will insure profitable trade for oil com- 
panies of the better grade and there is 
reason to expect that earnings in 1927 will 
exceed the favorable showings of 1926. 


“In short, the oil industry will, in this 
year, enjoy the largest volume of business 
and the best condition of wholesome and 
stable prosperity it has had since the war,” 

Motors in 1927 


By Alfred P. Sloan, Jr. 
President, General Motors 


There is reason to expect that 1927 will 
be another good year for the automobile 
industry,—perhaps not so good as 1926, 
but a satisfactory year. It must be borne 
in mind that 1926 has exceeded any pre- 
vious year in volume of automobile pro- 
duction and sales; that domestic con- 
sumer demand has broken all records and 
that export business has been the largest 
in history. During this year something 
over 4,500,000 passenger cars, trucks and 
busses were produced in the United States 
and Canada, or some 6 or 7 per cent more 
than in the previous record year of 1925, 
Indeed, the past four years have been a 
period of very satisfactory automobile vol- 
ume, the total output of the industry in the 
United States and Canada in these four 
years having been about 16,500,000 vehicles, 





. Or an average of approximately 4% mil- 


lion a year. It now seems reasonable to 
expect that the 1927 production will equal, 
if it does, not exceed, this four-year aver- 
age. a 


UV 


Confident in Future 
By Gerard Swope 

President, General Electric 
In the electrical industry we are looking 
forward to the year 1927 with confidence 
that the high rate of business that has been 
done this year will be continued in the 
next. The electrical industry is fortunate 
in that new uses and new applications of 
electricity are constantly being made in 

the homes and in the workshops. 





— 


Rail Heads Hopeful 

CuHartes DoNNELLY, Northern Pacific: 
The volume of traffic which the Northern 
Pacific will carry in 1927 at least will equal 
and probably exceed that of 1926. 

J. R. Kenty, Atlantic Coast Line: 
There is reason to believe that during 1927 
traffic in the Southeast will continue 
heavy. Material progress is being maide 
toward financing that portion of the cotton 
crop which will be warehoused for future 
marketing. 

L. A. Downs, Illinois Central: The most 
encouraging thing about the large freight 
traffic in 1926 from the standpoint of 1927 
prospects is that it was occasioned entirely 
by current demands. The conclusion to be 
drawn from this state of. facts is that busi- 
ness on the whole, despite possible minor 
disturbances, promises to continue good 
in the immediate future. 

Ratpu Bupp, Great Northern: Prospects 
are for a normal volume of traffic in the 
Northwest during 1927. 

J. M. Davis, Delaware, Lackawanna & 
Western: It will be necessary for the 
railways to invest capital in the future for 
improvements and expansion on an even 
larger scale than in the past, particularly 
if they are to be enabled to keep the cost 
of producing transportaticn within reason- 
able limits. 
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FARMER & OCHS COMPANY 
OF NEW YORK 


Guaranteed Collateral Trust 
512% Ser. A, Due Mar. 1, 1931 


Unconditionally guaranteed 


as to principal and interest 
by 
National Surety Co. 


United States Fidelity 
& Guaranty Co. 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE =—— NEW YORK 
TELEPHONE «- HANOVER 4335 











Stocks 


and 


Business 


Write for our Monthly 
Letter B-1 on conditions. 
Stocks bought and sold 
on commission—cash or 
margin. 





Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 
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The Market’s 
Next Move? 


Sound foresight, based on facts, not gos- 
sip or tips, caakion one to figure out in ad- 
vance—reasonably accurate and profitably 
—what is coming. Each year the Amer- 
ican Securities Service has actually been 
doing this. 





What’s ahead now? Send for our latest 
market forecast, sample copy free. We 
have no stocks to sell but are security 
market analysts, with an exceptionally 
good record for being right. Simply ad- 
dress— 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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W. J. HaraHAn, Chesapeake & Ohio: I 
think it is desirable and is becoming 
feasible for the railroads to finance more 
largely by the sale of stock than has been 
the case within recent years. This is all 
contingent, however, on the proper treat- 
ment of the railroads, allowing them to 
earn sufficient that their credit may be 
well developed. 








Bulls and Bears 
(Continued from page 78) 














U. S. Realty— 
Rating “B” 

The high rate of new construction in- 
dicated for coming months is a very favor- 
able development for U. S. Realty. Its 
construction subsidiary is understood to be 
completing about $4,000,000 worth of new 
construction work monthly. Under exist- 
ing conditions an increase in dividend rate 
to $5 a share yearly would not be surpris- 


ing. 


Westinghouse— 
“Rating “A” 

It is estimated that bookings of West- 
inghouse Electric increased 25% during the 
last quarter of 1926. The company prom- 
ises to have a very satisfactory fiscal year 
which closes on March 31, 1927. 


Willys Overland— 
Rating “C” 

According to reports, Willys Overland 
cars were well received at the New York 
Automobile show. The company’s Decem- 
ber production was 25% ahead of the same 
month last year and January schedule calls 
for 50% increase over the same month last 
year. Orders on hand for immediate de- 
livery exceed any previous January in the 
history of the company. Willys apparently 
has added a number of former Ford deal- 
ers. 


Woolworth— 
Rating “A” 

Woolworth has placed its new stock 
allowing for 50 per cent stock dividend on 
a $5 annual dividend basis. This is equiva- 
lent to $7.50 a share on the old stock. 
1926 net earnings will break all records. 





Railroads 





Baltimore & Ohio— 
Rating “A” 
Baltimore & Ohio got close to its record 
high price during the past week. It ap- 
pears to be only a question of time before 


the dividend rate here will be increased, 


and quite probably then valuable rights to 
purchase additional shares of common 
stock at par will be given stockholders. 
This is one of the most clearly . defined 
long range prospects amongst the dividend 
paying rails, and one of the most under- 
valued rail stocks on the basis of an in 
dicated earning power of around $18 a 
share. 
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STORM 
SIGNALS ? 


Or do the present fluct- 
uations indicate readjust- 
ment? The answer to this 
question is found in our 
CURRENT ADVISORY 
BULLETIN and in addition 
there is an exhaustive an- 
alysis of the best specula- 
tive purchase and the best 
investment purchase. 


If judgments on 
such matters could be 
based on one fact all 
would be easy. But 
there are many facts 
which influence the 
market. To correctly 
interpret conditions a 
balance of these facts 
must be struck. This 
balance of All the 
Facts is the most val- 
uable information the 
investor can possess. 


It is the function 
of The Tillman Sur- 
vey to strike this bal- 
ance for its clients. 
As announced last 
week, we have extend- 
ed the scope of our 
service from a purely 
Speculative Advisory 
Service to one which 
will cover every Spec- 
ulative or Investment 
Problem that may 
arise. 


Our weekly bulletin has been 
enlarged and the Editorial 
policy revised to assure this 
service. To appreciate what 
service this enlargement of our 
efforts offers you, you will want 
a copy of our new Bulletin. To 
receive this, without obligation, 
just jot your name and address 
in the space below and mail to 


The Tillman 
Survey sis. 


Mass. 
Nottingham Building C-3 
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Denominations $1,000 
Dated September 1, 1926 


1928—$25,000 
1929— 25,000 
1930— 25,000 
1931— 30,000 
1932— 30,000 


Davis Industries, Inc., 
and sale of household furniture, 
plants at Chicago, IIl., 


and Kokomo, 
325,000 sq. ft. 


First Mortgage 64%.% 
Class “A” Stock. - 
Class “B” Stock 


1.—Absolute First Closed Mortgage. 


» 
tailing. 


5.—Best type of owner-management, 


115 BROADWAY 
NEW YORK 





$520,000 


Davis Industries, Inc. 
First Mortgage 612% Serial Gold Bonds 


and $500 


Interest payable March Ist and September Ist. 
Redeemable at 105 and interest on 30 days notice. 


Chatham Phenix National Bank & Trust Co., corporate trustee. 


MATURITIES OFFERED 
1933—$35,000 
1934— 35,000 
1935— 35,000 
1936— 35,000 


PROPERTY AND BUSINESS 


is an Illinois corporation engaged in the manufacture 
cabinets, desks, 
Ind., 
The company’s product is sold chiefly 
eliminating substantially all middlemen’s profits. 


CAPITALIZATION 


Upon completion of present financing as of June 30, 


1926 
Authorized Outstanding 
ee ee ee ee $520,000 $520,000 
ek ae Saheb s We See 625,000 74,250 
Et Gncit ibe ae see 625,000 482,745 


FEATURES OF SECURITY 


2.—Net tangible assets, $2,184,806.47, or more than $4,200 per $1,000 bond. 
3.—Net earnings over 6% times bond interest. 
4.—High quality product; complete organization from manufacturing to final re- 


6.—Advantageous location of plant; strictly modern equipment. 


Price and circular W on request 


PWhrovesets » 


INCTOER CORATED 


Established 1907 


All statements herein, though not guaranteed, are based on information considered 
by us as entirely reliable. 


{also $100 in 1940) 


Due Serially Sept. 1, 1928 to 1940 


1937—$35,000 
1938— 35,000 
1939— 40,000 
1940— 45,000 
1941— 90,000 


musical instruments, ete., with 
having a combined floor space of over 
through retail mail orders, 


STATE STREET 
BOSTON 














50 Congress Street, Boston 


_ Portland 








The Chain Restaurant Business 


Profits of the Leading Companies 
and the Opportunities for 
Expansion in this Field 


Circular on Request 


Richardson, Hill & Co. 


Established 1870 
Members New York and Boston Stock Exchanges 


Lewiston 


120 Broadway, New York 


Bangor 














Pennsylvania— 
Rating “A” 
Pennsylvania Railroad shares crossed the 
high price of 5734 established in 1917 dur- 
ing the past week. The common stock earn- 


ing twice its dividend requirements. It is a - 


very high grade investment issue and doubt- 
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less will respond to further declines in in- 
terest rates. 


Great Northern— 
Rating “A” 
Great Northern reached a new high price 
for some years during the past week and 





other Northwestern rail stocks were strong 
in anticipation of a favorable rate decision 
as a result of the hearing for higher freight 
rates for Western trunk lines. 


Chicago-Rock Island— 
Rating “B” 

Rock Island common stock which has 
been repeatedly recommended in THE FI- 
NANCIAL Wor Lp reached a new high price 
for all time during the past week. It is 
expected dividends will be inaugurated 
thereon at a rate of $5 a share yearly at 
a meeting in February of the Board of 
Directors. 








New Construction 
(Concluded from page 74) 
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ures indicates rather clearly that the de- 
cline in the southeast continues and that 
the rise in the western states also continues. 
Hence the inevitable that business prom- 
ises to be more active as compared with a 
year ago in the western states than in the 
southern states. 

However, as long as the increase in the 
West offsets the decline in the South there 
is nothing much for the rest of the country 
to worry about. It makes little difference 
to the eastern manufacturer if he ships 
South or West. Business men interested 
in national sales campaigns, however, prob- 
ably will find increases easier to obtain in 
the West than in the South during the 
coming months. 

Railroads operating in the West appear 
to stand a very much more favorable 
chance of increasing their net earnings 
over a year ago than do those of the 
South. Companies primarily dependent on 
new construction activity such as Otis Ele- 
vator, American Radiator, the cement com- 
panies, U. S. Realty, etc., should do quite 
well during the first six months of the 
current year and possibly throughout the 
year depending on contracts let during the 
coming months. 

The December figures just made avail- 
able through the F. W. Dodge Corporation 
show a 2 per cent increase in contracts 
and a 1 per cent increase in contemplated 
work; the latter is rather significant as 
contemplated work has tended to decline. 
Accompanying this article is a forecast of 
the Architectural Forum, indicating nearly 
$5,000,000,000 estimated new construction 
for 1927. If thereto are added the addi- 
tional ones not included but included in 
the $6,349,000,000 total of last year this 
forecast indicates total new constrrction 
in this country for 1927 of more than six 
billion dollars. Such a total would be very 
favorable to business activity and there is 
no indication at present that it is unlikely 
of fulfilment. 

THE FINANCIAL Wortp will watch these 
important figures from month to month 
and will present them to our subscribers 
so that any indicated change in this signif- 
icant fundamental factor can be quickly 
detected. At this writing there is every 
reason to look for a very satisfactory 
volume of new construction for the coming 
year, 
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What Is Ahead? 
(Continued from page 72) 











than they are. Merchants and manu- 
jacturers are not carrying extensive in- 
ventories but continue to buy from hand 
to mouth since the railroads through 
their increased transportation efficiency 
can make prompt delivery. 

To a certain extent our industries 
have also increased the efficiency in their 
production, enabling them to maintain 
a favorable earning power on smaller 
profits and quicker turnovers. This the 
motor industry has demonstrated in the 
past year to a noticeable extent. 

What we have in hand as a result of 
the 1926 harvest forecast is that the 
first half of the year should produce 
good business. After that we shall have 
to watch the progress of our agricultural 
conditions for their productivity will 
shape the trade outlook for the remain- 
ing half year. It is too early to visualize 
these prospects. We will be unable to 
get a line on this outlook until the sum- 
mer months. 


Favorable Outlook 


Of the major industries and_ their 
prospects they may be briefly sum- 
marized. Steel: should benefit from in- 
creased buying from the railroads and 
that may overcome whatever falling off 
occurs from decreased motor purchases. 
Oil: if production is kept well in hand the 
year should turn out favorable. Motors: 
the prospects are beclouded for the 
smaller units in the industry because of 
the much keener competition but the 
dominant companies shou!d be able to 
maintain themselves profitably. Coal: 
increased competition resulting from the 
settlement of the British coal strike is 
not a favorable factor for the industry, 
yet the continuation of our industrial 
progress may overcome its effect. Cop- 
per: in this industry a good year is an- 
ticipated through large buying from 
utilities, which are expected to continue 
their expansion and a further substan- 
tial increase in export business now that 
the leading copper companies are in 
agreement on a policy of stabilizing the 
red metal’s price. Textiles: a noticeable 
improvement is expected in this field 
now that the cost of raw material, espe- 
cially cotton, is down to a point per- 
mitting profitable operation. Much the 
same opinion can be expressed about the 
prospect for the sugar industry which 
is not expected to face an overproduc- 
tion which so much deterred its progress 
last year. With these major industries 
operating on a favorable basis the other 
industries depending upon the consum- 
ing power the former will develop 
should shape themselves accordingly. 

The railroads and their prospects pro- 
vide a bright outlook. They are ex- 
pected to show further increases in earn- 
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A TABULATED ANALYSIS of 

3 4, well-known issues of water 

company bonds is contained 

in this folder, together with . 

a concise summary of the in- J 

vestment advantages of this 
type of security. 


HALE, WATERS & COMPANY 


BUILDING TWO RECTOR STREET 
Se STON (NOVEMBER, 1926) NEW YORK 


"wre RwATiON CONTAINED HEREIN, WHILE MOT CUARAMTEED, I@ FROM SOURCES BELISVED TO BE RELIABLE, 
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First mortgage bonds of ably managed water 
companies are one of the safest investments 
known. At the present time they are selling 
at prices decidedly behind the market for 
other high-grade public utility bonds. 
Our folder, “Water Bonds,” contains a 
statistical analysis of 34 well known 
water bonds, together with 
other interesting facts about 
this type of security. 


Ask for Circular W-16 


HALE, WATERS & COMPANY 


Sears Building, Boston 2 Rector Street, New York 





























ings. 1927 may also witness greater 


progress in the merger plans under way | GREATER EARNINGS 


under the supervision of the Interstate than 

Commerce Commission, Outside of | U. S. Steel 

Mexico and China there are no important | Twice 

foreign difficulties and so far as our south- | United Fruit 
and 

Selling Lower 


Than Either 


A long pull speculative 
investment opportunity 


Presented in latest 
Speculative Guide 


Free on request 


ern neighbor is concerned the hope pre- 
vails for the avoidance of anything drastic. 


What are the uncertainties? 
There is the overproduction in cot- 
ton which has temporarily reduced the 
purchasing power of the South. But 
the South has had such unusual pros- 


perity for several years that this effect 








should not be too seriously felt. Flor- 





ida, also, with her overspeculation in 


FINANCIAL SERVICE. 


. noe , | R.W.MS NEEL, DIRECTOR 
real estate, is paying the penalty | AaAristocrac -y of Successful Investors” 
but the state is placed in a much 129 BOYLSTON ST- BOSTON 


si Send Free Bulletin FW-5-2-3 
sounder position to forge ahead on a 


material basis. It may take time for 





this recovery to come about. In the 
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22 Electric Power and Light Companies 
“Under Electric Bond and Share Supervision” 


*Appalachian Electric Power Co. 
Arkansas Power & Light Co. 
*Atlantic City Electric Co. 
Birmingham Electric Co. 
Carolina Power & Light Co. 
Dallas Power & Light Co. 
Florida Power & Light Co. 
Fort Worth Power & Light Co. 
Houston Lighting & Power Co. 
Idaho Power Co. 
Kansas Gas & Electric Co. 
Knoxville Power & Light Co. 
Memphis Power & Light Co. 
Minnesota Power & Light Co. 
Nebraska Power Company 
New Orleans Public Service, Inc. 
*Ohio Power Co. (The) 
Pennsylvania Power & Light Co. 
Southwestern Power & Light Co. 
Texas Power & Light Company 
Utah Power & Light Company 
*Wheeling Electric Company 





*The financing only of these Companies is under Electric Bond & Share direction. 





We have prepared three circulars describing the securities of the above Companies— 


C-30 on the Bonds—C-35 on the 6% Debentures—C-40 on the Preferred Stocks. 


Copies of one or more of these circulars will be sent on request. 


Harris, Ayers & Co. 


Shectalisng m “Electric Bond and Share” Securities 


100 Broadway, N. Y. Tel. Rector 4140 








banks are 


west the 
frozen loan condition produced by ex- 


overcoming the 


cessive land speculation. In regard to 
construction activities about the same 
volume is expected. Some authorities ex- 
pect this important factor to maintain the 
pace of operations in 1927 that was at- 
tained in 1926. While the Northwest 
was backward last year considerable re- 
covery in its agricultural production is 
looked for during this year, 

None of these minor signs however 
are of a character to hinder the nation’s 
progress. In a country of such vast 
proportions as are these United States 
such variable influences and retrogres- 
sions must be expected. It is incon- 
ceivable to expect it to be otherwise. 

If we should raise our maximum har- 
vest in 1927 it shou'd round out the 
year well. 

This is the conclusion I have arrived 
at after. weighing carefully what vis- 
ible evidence is at hand upon which pros- 
pects can be appraised. 
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Rates It Highly 


THE FINANCIAL Wor Lp is the best pub- 
lication of its kind, for the average per- 
son, that I have ever read. Have already 
recommended it to a number of friends 
and while it continues as it is, I will al- 
ways continue to recommend it. 

E. M. GIL.igs. 


“Tell your friends they need it!” 
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In New York, Boston or Wash- 
ington, phone for an RCA mes- 
for speedy Radiogram 
service. In other cities file Radio- 
to Europe and South 
America at any Postal Telegraph 
offices; to Japan, Hawaii and the 
Dutch East Indies at any West- 
ern Union office. 


Radio Corporation of America 
Central Radio Office 
ALWAYS OPEN 

66 Broad St., Hanover 1811 


8 a.m. to Midnight Daily 
10 a. m. to 6 p. m. Sunday 
19 W. 44th St., Murray Hill 4996 


25 E. 17th St., Stuyvesant 7050 
1824 Broadway, Columbus 4311 


“Send that message as 
g 
| RADIOGRAM ‘VIA RCA’”’ 
zz & . 
| = =RADIOGRAMS Speedy, accurate messages—direct 
ries to the country of destination 
o ir ° . 
: a +P without relay! Radiograms are S©"8* 
| FRANCE the modern means of _inter- grams 
GERMANY national communication. Their 
| Great BriTAINn directness is worth dollars to 
| i aiehes corporations that trade with over- 
‘en seas firms. That’s why well- 
| . me posted executives tell their secre- 
| viscous taries, “Telephone for an RCA 
SWEDEN messenger. Mark that message 
ARGENTINA 6b oF 
7 pe 
BraZIL 
Hawa, JAPAN la RCA 
AND THE DUTCH Open 8 a. m. to 8 p. m. 
$ East INpIFs 3 19 Spruce St., Beekman 8220 
126 Franklin St., Walker 4891 
264 5th Ave., Madison Sq. 6780 
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Bond Market 
(Concluded from page 79) 

















advance, selling as high as 78% and hold- 
ing substantially all of the ground gained. 
This constitutes a new record high for 
all time. | 

Pierce-Arrow Motor deb. 8s of 1943 
proved one of the exceptions to the gen- 
eral list, declining to 105, within two points 


of last year’s low. The publication of oremos t in Chicago 


| 
the company’s third quarter earnings, | 





showing a big decrease from previous 
periods, proved to have been the reason. 
Demand for foreign bonds largely con- 
centrated upon French, Italian, German 
and Japanese issues, with but little in- 
crease in the demand for South American | 
bonds. A number of the Mexican issues 
continued to reflect delivery of funds for | 
the payment of service charges, moving 
U 
| 


First 1n resources, de- 
posits, volume of busi- 
ness and number of 


up fractionally, with the 6s of 1913 gain- bank correspondents 


ing more than a full point in a single day’s 
trading. 

3arnsdall deb. 6s of 1940 (w. w.) gairied 
nearly four points, selling up in sympathy 
with the price of the stock. Tennessee 
Copper & Chemical 6s of 1941 established 
a new high of 101. This issue is con- 
vertible into common stock at 15, (and 
higher on a graduated scale) and in view 
of the company’s improving earnings it 
appears probable that this conversion fea- 
ture may become of distinct value some- 
time in the not. far distant future. | 


COMMERCIAL 
BANKS 


CHICAGO 


The publication of lower earnings for 
Armour & Company had long been ex- 
pected, and had no effect upon that com- 
pany’s bonds. The issue of Ist 4%s is 
selling but fractionally below last year’s 
high of 927%. The company has a favor- 
able long term outlook, and it might be 
well for holders of that bond to accept 
their profits and transfer to Morris & 
Company Ist 4%s of 1939 at 88%. This 
issue was assumed by Armour through its 
subsidiary, the North American Provision 
Company, and is selling to yield 5.97 per 
cent as compared to 5.20 per cent for the 
Armour bond. 


The CONTINENTAL and 


RESOURCES HALF A BILLION— AND MORE 
































Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
Batter (. J-); Water. Go. Tat. Ga BOG6 ns. <.oieeiciclotd Sie siere d eidwireieccers Entire 102 Dec. 1, 1926 
Colorado (State of) gen. rev. & cap. off. bldg. warrants .......... 922 bonds 100 Jan. 10, 1927 
Retro, Meek, Mall Co., Bat Ge, TORR oo. o spinnin honcsisiseicisictewewih ences Entire 100 Jan. 1, 192% 
Dubois Iaamber Co, coll. tr: $9: Notes, 1987 . occ ccscvccecicscvcese 86.600 101 Feb. 1, 1927 
Pairfax (County of), Va.,-hishway 6368 1927 .<...ccsecscecscccocs Entire 100 Feb. 8, 1927 
Flathead County, Montana bridge & ref. 5s, 1930-34 .............. Entire 100 Jan. 1, 1927 
Hetproak Hall Realty Co., 26 TH, WS2S=8G. cock cccceccecwccece’s Entire 100 Jan. 17, 1927 
Hudson Valley Coke & Products Co., tst 15-yr. 1 BORE es etscaes 29,000 110 Feb. 7, 1927 
Jomkins Tires, ist ser, 66, POST-S8 2... co ccvccvccecccecs ale sie were wes Entire 105 Feb. 1, 1927 
lewis Pacite Dalirymen’s Agra, Th, TORO. «oi cccrcccccccocccesccescs 25,000 100 Jan. 1, 1927 
Osage County, Okla., Strike Axe road bonds, 1936 ................ Entire 100 Feb. 1, 1927 
Oxford Paper-Co., ist & ref. €e, mer. A. 2947 oo occ ccc cc cccccecs 2,809,500 105 Feb. 1, 1927 
Pickerine Tuand &@ Timber Caz, 2928-28)... cc occnwc ccccvvecccases a-Entire 100 Feb. 1, 1927 
Shelby County (Ind:) Water, Gas & El. Co., Ist 5s, 1930 .......... Entire 102% Mar. 1, 1927 
Baetdow GAtiam). Beetroot, Gm OF. TOSG. oc 6 check ccsedcdcccceccdees 100,000 100% Jan. 15, 1927 
Silver Bow County, Montana highway 6s, 1929 ................. 16,000 100 Dec. 31, 1926 
South Dakota (State of) rural credit 4%s, ser. E, 1938 .......... Entire 100 Mar. 1, 1927 
Southwestern Gas & Electric Co., Ist & ref, 5s, 1937 ............ Entire 102% Feb. 1, 1927 
BurineGeld (Onic), Lt.. Heat & Pr. Co., Int Ge, 1929 2... cccces 14,000 105 Feb. 1, 1927 
Waterway Paper Products Co., lat ser. Ta, W927 ..nccccccceseswase Entire 100% Jan. 1, 1927 
Weileh Grane Juice Co., ist 10-yr. conv. SG, 1932 .....ccvcccccesess Fntire 105 Mar. 1, 1927 
West Chicago Park Commissioners, impr. 5s, and 6s, 1927 ........ 35,800 100 Feb. 10, 1927 
a-First Manistiqua property and first Tionesta property bonds. 
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Water Works Industry Progress 


NE. of the most noteworthy instances of progress at 

() res is that of the expansion taking place in the 

water works industry, according to James P. Hale, of 

Hale, Waters and Company. Centralized ownership and opera- 

tion are the main bulwarks of this remarkable growth, he 
believes. He continues: 

“For a great many years the bulk of small water com- 

panies scattered throughout the country were financed by 

local capital each 


or municipal funds, 


company having 
its own more or less expensive management, buying its 
few additional mains and other equipment as needed and 
at comparatively high prices. During all these years 
there was but one company which foresaw the profits to 
be realized through centralized management and quan- 
tity purchasing power in consolidating under one owner- 
ship a large number of water companies located through- 
out the country. 


“The property of a water company is probably the most 
permanent in the world, consisting principally of real es- 
tate, concrete pumping stations, filter beds and iron mains. 
In addition to permanent property values, the investor in 
such securities is protected by the virtual absence of labor 
difficulties, constant earnings even in the face of depression, 
small cost to consumer of the service, and lack of inven- 


tories subject to depreciation. The water works industry 


is. of course, a most essential one and because of its nature 
is a monopoly subject to regulation by public authorities. 

“The first mortgage bonds of operating water companies 
are recognized as one of the soundest forms of public 
utility investment. They are usually secured by first mort- 
gage on property having a valuation of approximately 150 
per cent of the amount of the bonds or better, with earn- 
ings two or more times the annual bond interest require- 
ments. Most of the mortgages provide that 9 per cent 
be set aside each year for maintenance and depreciation 
and contain restrictions limiting the issuance of additional 
bonds usually to an amount not exceeding 80 per cent 
of the cost or fair value of permanent improvements and 
additions and only when earnings have been for a twelve 
months’ period preceding, over 134 times the annual in- 
terest requirements on all bonds outstanding and those 
proposed to be issued. 

“Some of the preferred stocks of the more important 
holding companies in the water works industry are selling 
to yield as much as 7 per cent. The preferred stocks 
of operating companies which have been recently marketed 
usually pay a 6 per cent dividend and yield between 6.30 
per cent and 6.50 per cent. The market on these pre- 
ferred stocks is protected by very substantial equities in 
property value and by an earning power of as much as 
five times dividend requirements.” 
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cially for any loss sustained by his client 
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make loans on both city and rural, real 
estate it was beseiged by applicants for 
positions on its staff. A dozen or more 
of these wanted to be appraisers, evi- 
dently thinking that the position one that 
called for a minimum of labor and a 
maximum, of comfort together 
very satisfactory salary. In sifting the 
list it was found that all hut two were 
without actual experience. They had 
known about real estate only in a general 
way and had estimated the value of prop- 
erty for their own amusement perhaps but 
as to making a study of the risks and 
factors of value and the various elements 
that go into making a definite judgment 
on any piece of land or city lots their 
figures would be little better than a guess. 
The two with experience had made a few 
appraisals of simple properties for a loan 
agent but their experience was limited to 
unimproved property where it called for 
little more than determination of the rental 
value as a basis for value. The fact was 
that the company searched for weeks to 
find appraisers whom it believed were 
fitted to lay down safe values as a founda- 
tion for its loans. Had this been in 
England there would have been another 
story. The English courts recently set a 
precedent as to the responsibility of ap- 
praicers. 


with a 


The professional appraiser is, 


in making appraisements of property. 


Right in Principle 

Since the general body of the English 
law is applicable to legal procedure in 
this country and has been accepted in prin- 
ciple in America the English construction 
of the appraiser’s responsibility is of much 
interest here. The appraiser does not, of 
course, guarantee that the property upon 
which he has been asked to pass judg- 
ment will sell for the amount of valuation 
he fixes upon it nor is he responsible for 
unexpected turns which might affect its 
value. The principle, however, laid down 
by the English courts goes beyond the 
ordinary statutes relating to fraud. It 
holds that the man who offers his services 
as a trained and competent appraiser is 
responsible for the bona fides with which 
the work is carried out. It means that he 
must have had experience and training and 
understands the bases of values, and that 
he must give the facts and determine the 
values in accordance with his experience. 
While it would not be reasonable to hold 
an appraiser responsible for errors of 
judgment rendered in good faith, it is pre- 
dicted that the day will come when neg- 
ligence will not be overlooked and the 
appraiser will have to assume a greater 
responsibility than he often does at present. 
This, of course, can come only through the 
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greater systematization of the loan busi- 
ness and a general acceptance by loaning 
agencies of the qualifications needed for 
competent service in that capacity. 


Mortgage Bond Valuations 


That the valuation of city property is 
much more difficult and calls for an ex- 
pertness far above that of valuing farm 
without saying. The many 
the location 


city lot and the possibilities of changes in 


lands goes 


factors that count in of a 
the development of the city are matters 
that demand a broad knowledge and a far- 
seeing vision of the future. The integrity 
ot the appraisals in this field is the basis 
of its strength and the future of the real 
estate bond is based largely on the wis- 
dom with which valuations are made. If 
a professional appraiser can secure better 
results, he is likely to find here a real 
opening for his talents. It would be in- 
teresting to see a business set up of this 
class of valuers with an assurance that it 
would make sound estimates and take some 
responsibility for the accuracy of the find- 
ings. Maybe it will come some day. 

We are not unaware that there are in 
the large cities established appraisal com- 
panies that have made a success in their 
work. What we have in mind is a train- 
ing of appraisers who shall be connected 
with loaning agencies and have not only 
expertness but some responsibility and a 
systematization in their work that ‘will add 
to the confidence of the investing public. 

‘The success of expert advice in other 


fields is well recognized. Take the utility 
field. Recently a utility of the Middle 
West which had never issued a bond but 
came to a point in its development where 
it needed greater financial basis and de- 


cided on a bond issue of $3,000,000. As a 

preliminary the trust cor: pany which was 

interested in the matter sent a corps of- 

engineers which spent several weeks mak- 
(Please turn to page 111) 











New York Stock Exchange 

N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
New York Curb Market 
Chicago Stock Exchange 
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Houston Cotton Exchange 
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FE. A. PIERCE & CO. 
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A. A. Housman-Gwathmey & Co. | 
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BANK of the MANHATTAN COMPANY 


STATEMENT OF CONDITION il 
AT THE CLOSE OF BUSINESS 


‘Resources 


Liabilities 
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i Loans AND Discounts . $151,847,242.88 CapiTraAL ... - $10,700,000.00 | 
U.S. Govt. Bonps . 8,938,380-25 Suppiys ..... 10,700,000.00 
OTHER SECURITIES. . 7,311,762.28 vm 
Baus Peeusses . . 6,705,535.41 Unpivipep Profits. . . §,013,171.67 
DvE FROM Banks . , 859,287.25 Divipenp PayaBLe, 
EXCHANGES FOR ae 428,000.00 
Cuearine House 96,153,350-89  Ungarnep Discount . . 717,463.69 
OrHER CasH ITEMs 9,988,749.67 = 
Customers LIABILITY RESERVED FOR TAXES . . 86,247.45 | 
For AccEPTANCES 15,962,717.96 ACCEPTANCES . ~ «+  17,127,109.43 
CasH on Hanp anp IN DEPOSITS . . .« « « « 281,483,902.11 
FEDERAL RESERVE BANK 23,488,867.76 
$326,25 5,894.35 $326,25 5,894.35 
Main Office: 40 WALL STREET, New York Gity 
Union Square Office: Union Square at 16th St. Madison Ave. Office: Madison Avenue at 43rd St. 
38 Conveniently Located Offices in Boroughs of Queens and Brooklyn 
STEPHEN BAKER, President Ag 
P Axe 
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THIS SYSTEM WILL 
MAKE AND SAVE YOU 
MONEY 


Our method teaches how to an- 
alyze and appraise intrinsic values 
of Motor, Oil, Sugar, Mercantile 
and Miscellaneous Industrial Com- 
mon Stocks and enables investors, 
bankers, brokers and_ speculators 
to evaluate assets, earnings, divi- 
dends, prospects, management, 
trends of times, market supply and 
demand, ALL IN OLLARS 
AND CENTS, as a basis for 
knowing when to buy and sell. 


$2.00 will bring you these 
“RULES and GUIDES” applic- 
able to stocks you have or want 
to buy or sell; also a condensed 
appraisal on any Industrial Com- 
mon Stock you name and a special 
analysis and appraisal of adio 
Corp. of America Common Stock. 
$10.00 will bring you a descriptive 
detailed analysis and appraisal of 
any stock you select and our 
“RULES and GUIDES.” 


Upon request we will send you 
a list of stocks analyzed recently. 


A large two-page circular filled 
with valuable information for every 


investor, businessman and_ specu- 
lator free upon request. 


WE DO NOT SELL SECUR- 
ITIES 


INVESTMENT ANALYSTS and 
COUNSELORS 


105 West Monroe St. 
Chicago, IIIs. 





If you have a few hundred 
dollars to invest you can join 
five former Standard Oil ex- 
ecutives in a money-making 
enterprise. 
WRITE FOR FULL DETAILS 
HARRISON & HARRISON 


360 Wilcox Bldg., Los Angeles, Calif. 














Stock Trends 


Just available, a new fold- 
er explaining our method 
and showing the results 
of every recommendation 


Made During 
1926 


issue of 





A 


recent our 
weekly letter gives im- 
portant information for 
January. 
The folder and letter are 


yours for the asking. 
No obligations. 


PRATT’S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 



































Over the Counter Market 














HE trend toward investment buying 

| that was evidenced in the past year 
found an apt reflection in the move- 

ment of prices in the over the counter 


stocks. For the reason that most pur- 
chases in this market are paid for outright 


the market is not subjected to the many 


recurring variations in price that are 
prevalent in other markets in following the 
pulse of trade and news developments. 


£0 


One of the outstanding features of the 
year was the formation in February of the 
Unlisted Securities Dealers Association by 
houses engaged dealing 
The purpose of the 
Association has been to further the mutual 


leading in in 


counter securities. 


interest of investors in counter securities. 
It can be said that in its short life it has 
already done a creditable job. It has 
proved the means of bringing the dealers 
in closer contact with each other and so 
improving the business methods in this 
important field. 

Great strides have been made in the year 
toward furnishing more regular and com- 
plete information on securities and the 
standardization of published quotations 
which heretofore were not very depend- 
able. 
to intelligently follow price movements as 
on the organized Exchanges. 


It is now possible for the investor 


There is much constructive work still 
ahead. There is nothing that gives greater 
encouragement to the investing public than 
the dissemination of truth regarding the 
securities they hold. The impetus that has 
been given to trading on the “big board” 
is to a large extent accountable to the 
campaign and its results for more fre- 
quent and regular reports of earnings and 
financial condition of the companies with 
securities traded thereon. The investor has 
become educated to the value of this in- 
formation and the co-operation of leading 
manufacturers in furnishing tnis informa- 
tion has reacted to the benefit of all parties 
concerned. 

This lack of information has proved an 
almost unsurmountable obstacle in many 
cases in arriving at an intelligent estimate 
of the value of a security and has in like 
manner been the principal reason for the 
investing public holding off and giving 
preference to the listed securities when 
there are at times equally attractive oppor- 
tunities to be had in the counter stocks. 


ST. LOUIS 
Mark C. Steinberg & Co. 


York Stock Exchange 








300 N. Broadway St. Louis Mo. 


closed. 





\ 


The recommendation of securities for pur- 
chase has progressed far beyond the realm 
of guesswork and until more frequent in- 
formation is made available the discussion 
of specific securities must await concrete 
evidence in the form of earnings reports 
and will be covered from week to week 
as published. 


Trading in the market this week was 
characterized by a strong tone that saw 
many issues making new high prices. The 
strength was not confined to any particular 
section but was well divided among the 
many groups. 

One of the outstanding features was 
the strength in the shares of Davega which 
was commented upon recently in these 
columns. The company in reporting its 
sales for the month of December showed 
a sharp increase from $375,690 to $542,825 
an increase of 44.5 per cent. These figures 
are exclusive of the recently acquired 
Schoverling, Daly & Gales. - 

Talk of mergers was the dominating in- 
fluence with the chain store stocks and 
while many no doubt are premature at this 
date it is likely that before the year is 
out that some will have found fulfillment. 


ON THE CURB 


A marked improvement was noted in 
the character of trading and the issues 
traded in on the Curb in the year just 
Securities of more than 600 com- 
panies were admitted to trading privileges 
during the year, bringing the total number 
of stocks and bonds to about 1,375, com- 
pared with 1,000 in 1925, a new high 
record. Total sales of stocks approxi- 
mated 125,000,000 shares and transactions 
in bonds totaled about $325,000,000, both 
new high records. 

The total par value of the stocks now 
dealt in is more than $14,000,000,000 in 
addition to 250,000,000 shares without par 
value. 

Adoption of a new constitution designed 
to insure the purchaser of Curb securities 
the maximum of protection was the most 
important forward step. The listing re- 
quirements, marginal requirements and 
membership requirements were made more 
stringent with the idea of further improv- 
ing business methods and the standard of 
trading ethics. Issues of unknown in- 
trinsic value have been largely stricken 
from the trading list and business is cen- 
tered in industrials, public utilities, repre- 








sentative oil companies, domestic and 
foreign bonds. 
Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 
(Lncorporated) 
128 Broadway New York City 
Telephone Rector 3563 
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Real Estate Securities 
(Concluded from page 109) 
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ing a complete survey and inventory of 
the property, including not alone the num- 
ber of poles and miles of wire but the 
value of the real estate and the approxi- 
mate income for the coming year as well 
as the value of the franchises in over 100 
towns. When its report was made it told 
the truth about the value and the bonds 
were sold promptly. The real estate bond 
houses have sold in this country over 
$2,000,000,000 in real estate mortgage 
bonds since their inception less than ten 
years ago, and most of it within a half 
decade. Yet they have no uniform plan 
oi appraisals and no systematic method by 
which comparative reports can be made. 
Each has its own plan. With a standard- 
ized form of appraisal there would be far 
less difficulty in meeting the requirements 
of blue sky boards and commissions. 
Established standards of appraisals would 
also have a salutary effect on the public 
and increase the sales of these securities 
because of the larger faith the investor 
would have in them. 7 


Meeting Objections 

The fact is that there is more or less 
talk of over-appraisal and exaggerated 
values placed upon properties. In the 
case of one bond house which became in- 
volved last stmmer the holders of the 
bonds have formed a committee to un- 
tangle the financial difficulties. This com- 
mittee has employed men familiar with 
the proceedings and there is a determined 
effort to see just what is the actual value 
of the properties securing the bonds and 
whether or not the full amount of the 
bonds sold ever reached the borrower. In 
some instances the valuations were over- 
stated. The public is quick to spread news 
of this sort, and it is to the interest of 
the bond houses themselves that there be 
thrown around their procedures the most 
rigid of regulations so that there can be 
no criticism and in such form that the 
investor can obtain from the appraisal 
report a correct view of the proposition. 
Today that is difficult for him to do but 
he has a right to this knowledge and in 
a form that he can understand and which 
he can compare with other appraisals. 
Only by standardized methods and prac- 
tice can this be accomplished. 





DIVIDENDS 














Consolidated Laundries 


Corporation 

New York, January 12, 1927. 
The directors of Consolidated Laun- 
dries Corporation have dec!ared a stock 
dividend of 1% on the common stock, 
in addition to the regular quarterly 
cash dividend of fifty cents (50c) per 
share, payable January 31, 1927, to | 
stockholders of record at the close of |f 
business January 20, 1927. Checks will |k 
be mailed. : 
: 
“ 
< 










CHARLES B. KILBY, 
President. 



























































241,122 Consumers 


served by the National Public Service 


Corporation 


through 


its operating 


companies in 16 states are the known 
factors in the stabilization of earnings 
of the securities of this organization. 
Their demands for utility services are 


constant. 


As of October 31, 1926, this 


demand produced a gross income of 


$26,122,149. 


Excellent management 


(General Engineering & Management 
Corporation) has conserved this gross, 
thus establishing wide margins of safety 
and marketability for the securities. 


Descriptive circulars upon request 


A. E. Firkin & Company 


NEW YORK 


Los Angeles 


Philadelphia 


Chicago 
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COLUMBIA 
stew 


weg! GAS & ELECTRIC 
_*, CORPORATION 





‘Lhe board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series 
No. 1, $1.50 per share 
Common Stock (No-Par Value) 
No. 1, $1.25 per share 
Both dividends are payable on February 
15, 1927, to shareho.ders of record at 
the close of business January 20, 1927. 
EDWARD REYNOLDS, Jr., 
January 6, 1927.  Secretary-Treasurer. 
































INTERNATIONAL RAILWAYS 
OF CENIRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable February 15, 1927, to Pre- 
ferred Stockholders of record at 
the close of business on January 
31,1927. 

EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 








ESSENTIAL SERVICE 


IN 19 STATES 


“MIDDLE WEST 














Notice of ' Dividend 
on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able February 15, 1927, to 
all Common stockholders of 
record on the Company's 
books, at the close of busi- 
ness at 5:00 o'clock P. M., 
January 31, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 


UTILITIES COMPANY | 



















































































Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 






























































Average —_ Prices Week’s Sales 
——1927——_ ——1926—— 
Jan.12 Jan.5 Dec. Jan. 13 Sales of stocks listed on New York Stock Exchange (in 
23 Railroads 118.43 116.86 117.3 110.68 number of shares), week ended January 12, 1927: Week's 
18 Industrials .......... 131.28 131.10 132.17 132.70 Sales—Thursday, 1,391,023 shares; Friday, 1,375,874 shares; 
ee eee 126.28 125.37 125.90 121.69 Saturday, 800,965 shares; Monday, 1,404,476 shares; Tuesday, 
DR sited hikes eed 26.34 25.67 25.82 29.36 1,306,871 shares; Wednesday, 1,358,936 shares. Average 
3 al daily shles, week ended January 12, 1927, 1,264,682; week 
Bond Dealings, Jan. 1 to Date previous, 1,416,681. 
1927 1926 1925 Thurs- Thurs- 
U. S. Govt. bds. $12,965,000 $12,290,400 $25,105,250 . " eee zen day day 
Other dom. bds. S2,007, 800 83,240,000 110,294,000 7-—1926—.. NAME OF STOCK last this 
Foreign bds. ...... 42,424,200 20,412,000 27,352,000 High Low week week 
Seas : eee eee EMER Te TS ae par ae eee 94% 78% Allis Chalmers ..... So 88 % 
Fotal all bds .$137.397,300 $115,942.400 $162,661,250 98 79 Am. For. Pr. 7% pf.. 891, 895g 
. : 1197 90% Amer. Locomotive .. 107%. 107 
Weekly Business Indicators isi 158% Amer. Tel. & Telex... 149%, 153% 
Federal Reserve Reports 124 110% Amer. Tobacco B... 1201, 120% 
(000,000's omitted) _ 135 114 Amer. Typefounders. 125 125% 
1926 1927 1926 90% 66 Amer. Woolen pf.... 86 814 
: ; : Dec. 29 Jan. 5 Jan. 6 Si% 41% <Amaconda .......... 47% 48% 
Bank Debits—New York ...... 6,145 6.240 6.169 72 122 Atch., Top. & San Fe 162 166 %4 
_ Dank Debits—Outside of N, Y 12 892 12,994 12,711 109% 83% Baltimore & Ohio ... 106% 109% 
kp ns and Discounts—N. Y oe 2.121 2,1 v4 2,354 13% 57% Cerro de Pasco ..... 645. 60% 
,zoans and Disc -— Outside N. , 3.587 3,563 3,334 178% 112 Chesapeake & Ohio.. 16114, 159% 
*Bank Investments—New York. S81 884 807 83% Som Sees: Be Aes: Wesesias T8 lo 80% 
*+Bank Invest.—Outside i: 2,337 2,319 2,128 71% 40% Chic... R. IL & Pac... 7144 73% 
Total loan discounts ateeees 14,569 14,585 14,180 98 83% Chic., R.I.& P 6% pf. 96 96% 
Total net demand deposits .... 13,082 13,220 13,305 36% 30 Chile Copper ....... 34% 3556 
Total time deposits .......... 5,792 5,859 5,361 183% 150% Del. & Hudson...... 173% 174% 
eon are . _ : 98% 89% El. Pr. & Lt. 7% pf.. 96 42 96% 
*Secured by other than U. S. Govt. securities. +Other 712% 65% Endicott Johnson ... 67 67 
than U. S. Govt. securities. 127% 115 Famous Players pfd. 121% 122 
: 56% 51 Gen. Outdoor A..... 56 56% 
Bank Clearings 39% 265% Gen. Outdoor V. T. C. 38% 38 
1926 — 1927 1926 841% 68% Great Northern, pf.. 80% 84% 
Dec. 18 Dec. 25 Jan. 1 Jan. 2 41% 25% Gulf. Mobile & Nor.. 35% 36% 
New York ooo sree 1,041 4.993 6,023 5,684 51% 34% #K. C. Southern...... 415 41% 
Outside of New York. 4.713 3,730 3.986 3.758 64% 49% Kennecott Copper 615, 61% 
° : 48 34 SOE, FRG. ..sscane 48 ¥, 8 
Monthly Business Indicators a +o Mo.-Pacific ....... i 381, a 
Lyzo 1925 96% 82 M-K-T 6% pf. ..... 97% 98 54 
Oct. Nov. Nov. 147% 117 N. 2. Centeal........ 1395 140% 
Pig Iron Prod. Thous long tons 3,334 3,237 3,023 170% 139% Norfolk & Western.. 157% 159 
U. S. Steel (crude) unfilled orders 3.684 3,807 4,582 82% 65% Northern Pacific 78% s1y 
Coal Production: 131 117 Peoples Gas ........ 127 127% 
Bituminous (thous. sh. tons). 54,592 59,739 50,780 122 67 Pere Marquette .... 116 116% 
Motor Car Registrations (U. S.): 33% 21% ## Public Ser. of N. J... 32 32% 
Commercial Vehicles ........ 33.960 [36.33 838 «ewes 103% 85 St. Louis-Frisco .... 1014 102% 
PREBPRBCT TOMES  .q.w coins aes sos 240,942 488.673 ..... 705% 52 Shubert Theatre 576 56% 
Restaurant Sales (Childs) ($000) 2,310 2,181 2,107 112% 96% Southern Pacific 1085, 109 | 
Ten-Cent Store Sales: 131% 1035 Southern Ry. ....... 125% 124% 
(Grand) ($000) ............. 1,025 954 838 575% 53% Stand. G.& E. 8% pf. 57% 57 % 
Cement Production (000 bbis.).. 16,596 14,193 13,656 168% 141% Union Pacific ....... 1601 162% 
New Life Ins. Policies, 160% 117 Ae Se eee 155 157% 
Cis y 55 ieee Ris Sse ee 1,041,691 1,091,963 1,069,621 78% 68 Wabash A pf. ....... 771g 78% 
Source of Data: Dept. of Commerce Reports. 
*14 states missing. +18 states missing. 
; Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banke of Federal Reserve Wik a gateeninees aemeened ab 
1927 1926 et. 22 ystem) x eer.ecaece the basis introduced by the Reserve 
Jan. 12 Jan. 13 - as ~ lit ahr ose ev eweve $ 655.118 000 Board on March 13, 1921, the high- 
ERTIES ioc 6 csc $4.8413 $4.85 3% mt. ae tae ore 2'602'196.000 est and lowest reserve percentages of 
French Franc 3.9614 3.76%4 an 3 ER ECR eRe eer 2640.37 . the Federal Reserve system compare 
enti SLO) erie i Beco ,640.379,000 tip : 
TR en She eens oi. as ig 4.22% 4.0314 sala 2’ 603,006,000 as follows: High Low 
Belgian Frane .. 138.91 *4.5314 od  pateepaee edd em 2'609024.000 RET o\<ise 2 4's 75.4 Jan. 12 71.0 Jan. 5 
Holland ......... 39.98 40.17 sh + idaaddati dt elnhabee yp teytey ee Ee 76.3 July 28 68.9 Dec. 22 
AMBEFIA  . i600 dss 14.125 14.125 Oy At in hatte data 2646653000 Le 78.8 Jan. 21 66.1 Dec. .23 
to" 26.63 24.86 ey Be Cie ee ee 2 638 528 000 | |) ae 83.7 Jan. 21 70.5 Dec. 24 
Norway ..... ... 25.64 20.36 hon * Sal ae Kies de 2 692.450.000 Lo eee 78.2 July 25 71.2 Jan. 6 
PEED. th swiacwtenca. S 15.99 14.15 Dec. eager eG aa fag © 723.4605.000 1922 ee 36.1 Aug. 9 11.1. Jan. 3 
oe | re 26.70 26.76 Sey 29 a re bea ak eae 2 787.761.000 ; The - reserve percentage of the 
Switzerland ...... 19.27%4 19.31 Wire Mee en ae ee 2 818.561 .000 New York Reserve Bank compare as 
Argentina ...... 41.31 41.375 Poe ete Se Vie ee ae a Peewee follows: 
MAN ee ce ws 11.62 14.75 Cer “Load rvs High Low 
te | i eg See eee 11.99 11.99 1927 1926 1925 boy ere 81.9 Jan. 12 75.4 Jan. 5 
Canadian Dollar 99.823 99.78 Jan. 1. .740,348 741,239 767,098 Lo SSasore 85.4 Oct. 20 71.5 Dec. 15 
ees ee SR 772.590 701,079 + See 85.5 July 29 69.6 Feb. 25 
*Cents per franc; 1 belga equiva- ee. | aie 950,575 969,738 SEs bis 0% 91.5 May 21 70.8 Oct. 19 
lent to 5 paper franc. RS |) RES Ae 998,715 1,008,824 | ee 87.6 Jan. 25 75.0 Jan. 3 
(eS Caen as 1,158,151 1,020,873 10282 .........89.6 Jan. 25 79.3 Jan ‘ 
Crude Oil Production . : 
nile .amennan *Money Rates Commodity Prices 
(Figures in barrels) aS ORGS das bei esiseiaw's 4% 1927 1926 
Jan. § Jan. 9 Wire Wem si ee ce 414% ; : ’ Jan. 12 Jan. 13 
1927 1926 N. Y. Rediscount Rate 4% Ww heat, No. 2 red - + $1.55 % $1.95 %4 
Oklahoma ...... 587,200 449,750 Commercial Paper ......... 414% Corn (new), No. 2 yel. .91% 97% 
ES he cee ee 116,600 99,950 Bankers’ Acceptances ..... 3% % Rye, No. 2 white --+ 117% 1.19% 
Panhandle, Tex, . 137,550 2,900 Bar Silver, London ........ 25%d Oats, No. 2 white 54% 
North Texas 101,450 78,700 Bar, Silver, New York ..... 55%c Coffee, No. 7 Rio 18% 
West Cent. Tex. . 133.800 75.800 baie a tae 05% 
East Cent. Tex. 52,950 64,000 *A\s of T -sday, January 13, 1927. ron, 2 *hi A, eee, 23.50 
adat teed ade 40.250 40,300 .Saneweay, gameary 86, 295% Steel billets, Pitts. 35.00 
North Louisiana . 51,150 44,200 1 ' Lead. esse esse ee eee 7. 9.50 
Arkansas ....... 133,250 184,150 ,ondon Mar z<et Copper viet eeeeeee 3. 14.05 
Coastal Texas 170,650 76,950 Money in London at 4% per cent; Zinc, E. St. L. dely. 6.8 8.65 
Coastal La. 13,000 11,150 short bills at 4,5 and 43 per cent; rin egptady SIS RRR iD BOSE — 63.12% 
Eastern ......... 108.500 101.000 three months’ bills 4% and 4;; per Cotton, mid upland 13.50 29.70 
Wyoming ....... 59,900 82,450 cent Printcloths .......... 945% -06 
Montana ........: 11,550 13,300 Gold bullion at 34s 11%d. Bank Silk, best No. 1 to ext. 5.58 6.90 
foo: | es 7,750 5,900 of England shipped £10,000 bar gold Rubber, Spot ........ 4030 89 
New Mexico ..... 5,500 4,300 to Holland, £50,000 to Spain and Hides, nat. steers ....  .15% 15% 
California ....... 658,800 629.000 £20,000 to India. The Bank also sold Gasoline ............ 21 17 
—— -— bar gold valued at £6,000. . rade oll, Mid-Con., 33 
Total . 2.389.850 1,963,800 to 33.9 ea 2.05 1.55 
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DIVIDENDS DECLARED 


Pe- Pay- Stock of 

Company. Rate. riod. able. Record. 
RR ID Sento aesccececemaconseoasnas 50c Q Jan. 14 Jan. 12 
_ Sy 50c Q Apr. 1 Mar. 21 
Am. Dist. Tel. of N. J........ 75c Q Jan. 29 Jan. 15 
BOGS) Rs .. hcceascscaxasiccesecesseeces $1.75 Q Jan. 15 Dec. 15 
Artloom Corp., pf. ............ $1.75 Q Mar. 1 Feb. 17 
ee a SS ees 1% Q Feb. 1 Jan. 22 
Bilis: COUING cecncsiccsvecescesees $1.50 Q Feb. 15 Jan. 24 
Broad Riv. Pow. pf. .............. $1.75 Q Feb. 1 Jan. 15 


Burroughs Add. M. 


"33% Stk Mar. 1 Feb. 15 
Con. Laundries 5 


50c Q Jan. 31 Jan. 20 
cmcereensess 1Stk Jan. 31 Jan. 20 
























et TB. nccecsinvcranes ....$1.25 Q Mar. 31 Mar. 21 
Continental Can ................ $1.25 Q Jan. 15 Feb. 5 
Electric Inv. 6% pi.......... $1.50 Q Feb. 1 Jan. 12 

SS) 2 eee $1.75 Q Feb. 1 Jan. 12 
Edison Co. of Boston.................. $3 Q Feb. 1 Jan. 15 
Empire Gas & Fuel 

ee 66 2/3c M Feb. 1 Jan. 15 

Se Ae 581/3c M Feb. 1 Jan. 15 
Equitable East Bank.................... 2 Q Jan. 12 Dee. 31 
Foshay (W. B.) Co. ........ 1 Ex Feb. 25 Jan. 5 

Oe S86 seen 2 Ex Feb. 25 Jan. 5 

S| i SSS 1 Ex Feb. 25 Jan. 5 
Ft. Worth Power & Light pf....1% Q Feb. 1 Jan. 15 
Duquesne Light pf. ............ $1.75 Q Mar. 15 Feb. 15 
Grand (F. & W.) 5-10-25c 

oe pee Q Feb. 1 Jan. 15 
Gillette Safety Razor. Q Mar. 1 Jan. 31 

TN. cepeiasaeeiucssaneecninedieas Ex Mar. 1 Jan. 31 
General Cigar ............ Q Feb. 1 Jan. 22 

SF EEE Q Mar. 1 Feb. 21 

NT GE, aprons cence $1.75 Q Apr. 1 Mar. 24 
Inter. Cigar Mach. ................ $1 Q Feb. 1 Jan. 22 
Hollinger Cons. G. M. ........ 10c M Jan. 28 Jan. 12 
Hellman (Richard), Inc., 

oe See 62%c Q Feb. 1 Jan. 21 
nash Bent q...k.23 en 75c Q Mar. 1 Feb. 2 
3% a” 2 Seen 1% Q Mar. 1 Feb. 17 
Louis @il Ref. pf-........... Q Feb. 15 Jan. 31 
McCord Rad. Mfg. B ce Q Feb. 1 Jan. 21 
Mercantile Stores ..... Q Feb. 15 Jan. 31 

ee eee Q Feb. 15 Jan. 31 
Middle West Util. ............ Q Feb. 15 Jan. 31 
WRT PII Sissies cance sccecncsceres Q Feb. 1 Jan. 20 
Nat. Elec. Pow. A. dc - Feb. 1 Jan. 20 
National Tea pf. ............ $1.624% Q Feb. 1 Jan. 18 
National Biscuit ...............- 2 Q Apr. 15 Mar. 31 

Oe {pee eee ee $1.75 Q Feb. 28 Feb. 14 
ae ae SS a a” eee 4 SA Feb. 1 Jan. 22 
Neth. Am. Ge. F903 6.6sc--nc-. 75c Q May 2 Apr. 15 
ath. WN he Baca, csisscenianncd > Q Feb. 1 Jan. 20 
N. Y. Honduras 

Rosario Mining _................ 25c Q Jan. 29 Jan. 19 

BD” lnscdssscocpuaccuacamorsesmenuses 25c Ex Jan. 29 Jan. 19 
No. N.S. OU ti. pk... $1.75 Q Feb. 1 Jan. 15 
Noth Am. Cement, pf... $13% Q Feb. 1 Jan. 20 
0. Cities & St... $1 Q Feb. 15 Jan. 28 
Pick (Albert), Barth & 

NS SOR ea: Q Feb. 15 Jan. 26 
Postum Cereal Q Feb 1 Jan. 21 
Pitts Plate Glass 5 Ex Feb. 15 Jan. 31 
Purtty Bakeries “A” .......... 75c Q Mar. 1 Feb. 15 

0 ES RR nieces 50c Q Mar. 1 Feb. 15 

a Snare ene $1.75 Q Mar. 1 Feb. 15 
LE | a cine ethane ee $1 Q Jan. 31 Jan. 24 

SS. ae $1.25 SA Mar. 1 Feb. 10 
Royal Dutch (N. Y. 

ee ee 1.33%c .. Jan. 28 Jan. 14 
UN IN ois cio secesscessscostsassecsess 50c Q Mar. 15 Feb. 15 
Shell Union Oil pf. $1.50 Q Feb. 15 Jan. 26 
Sinclair Cons. Qil pf................ $8 Q Feb. 15 Feb. 1 
St. Lawrence Flour Mills pf....1% Q Feb. 1 Jan. 20 
Tide Water Asso. 0................ 30c Q Feb. 1 Jan. 15 
U. & Rubber tot pf. ............. $2 Q Feb. 15 Jan. 20 
Victor Talking Machine.......... 8 - Jan. 17 Jan. 13 
io A eee 3 SA Feb. 1 Jan. 21 
Washburn-Crosby pf. ............ 1% Q Feb. 1 Jan. 22 
William Oil-O-Matic............ 387%e Q Feb. 15 Feb. 1 
Wool (F. W.) Co. ... .25 Q Mar. 1 Feb. 10 
York Railways ........... Q Jan. 15 Jan. 6 

_— hh aCe neers 624%c Q Jan. 31 Jan. 21 








DIVIDENDS 


WESTINGHOUSE ELECTRIC 


MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid January 15, 1927. 

A Dividend of 2% ($1.00 per share) on the 
COMMON STOCK of this Company for the 
quarter ending December 31, 1926, will be 
paid January 31, 1927. 

Both Dividends are payable to Stockholders 
of record as of December 31, 1926. 

H. F. BAETZ, Treasurer. 

New York, December 20, 1926. 








THE BORDEN COMPANY 
Common Stock Dividend No. 68 

A quarterly dividend of $1.25 per share has 
been declared on the outstanding common 
stock of this Company, payable March 1, 
1927, to stockholders of record at the close 
of business February 15, 1927. Books do not 

close. Checks will be mailed. 

WILLIAM P. MARSH, 

Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, December 29, 1926. 
The Board of Directors have declared a 


quarterly dividend of - Fifty Cents -(50c).# - 


share on the Common Stock of this Company, 
payable February 15th, 1927, to -Common 
stockholders of record at the close of business 
February ist, 1927. 

Checks will be mailed. Transfer books will 
not close. 


OWEN SHEPHERD, Treasurer. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor D, 53 Park Place, New York, N. Y. 


Forecasts of the Stock and Bond Markets for 1927—A well-known Stock 
Exchange house has prepared a digest of forecasts by well-known 
authorities of the course of stock and bond prices and general busi- 


ness conditions for the coming year. Copy may be obtained upon 
request. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


What Every Security Holder Should Have—A New York Stock Ex- 


change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“For Income Builders”—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 


occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink,” outlines this information in detail. 


“Forty-Five Years Without Loss to Any Investor’—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 

Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 
“Putting Your Dollars to Work”’—Several simple yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 

principles in detail. 

How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 

In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 

Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


_. Standard Oil Issues—A_ house specializing in Standard Oil securities 


issues a weekly summary pertaining to available information -on- 
these and other miscellaneous oil securities and will gladly.. mail 
a copy on request. 
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Shortest and most modern route 


to the Pacitic 


HE Milwaukee Road, with its splendid new 

equipment including roller bearings on pas- 
senger cars and electrification for 660 miles across 
four great mountain ranges of the Pacific North- 
west, is now generally accepted. as the most modern 
route to the Pacific. It is also the most scientifically 
planned, the route having been determined by mod- 
ern engineers who utilized mountain passes that 
human beings had never crossed. It is besides, the 
shortest and most direct route from Chicago to 
Pacific ports and the Far East. 


For those who have not seen the new Northwest 
a revelation waits. Even towns of a few thousand 
inhabitants possess well-paved streets, white lights, 
thoroughly modern hospitals, schools, stores, equip- 
ment, the latest fashions. Young blood, pouring 
in, insists upon the utilization of every modern 
invention. 


and Far East 


Here, too, reached by The Milwaukee Road, is 
our last vast open space, where rich plains still wait 
for the plow of the skilled farmer and incalculable 
mineral wealth lies idle. A new civilization is 
building its foundations solidly in the twentieth 
century. Brilliant new towns are rising at strategic 
points. And the modern prospector is harnessing 
tremendous resources of water power. 


The Chicago, Milwaukee & St. Paul serves all 
this great region like an artery that touches every 
part. Its trunk lines make direct connections from 
Chicago to Kansas City, Omaha, Sioux City; to 
Milwaukee and Upper Michigan Peninsula; to the © 
Twin Cities and Duluth; and to Spokane, Seattle, 
Tacoma and the Olympic Peninsula. The Mil- 
waukee Road from its birth in 1853, has grown 
with this country and is an integral part of it! 


The MILWAUKEE Road 





